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Experiments in Guangdong and Fujian

1979–1984

On November 11, 1977, Deng Xiaoping, in Guangdong for discussions to 
plan for a Central Military Commission meeting in Beijing, was briefed on 
the prob lem of young men trying to escape across the border from China 
into Hong Kong. Tens of thousands of youth were risking their lives each 
year by attempting to run or swim across the border. Until that point, Beijing 
had regarded the prob lem as a security issue. A barbed- wire fence was main-
tained all along the twenty- mile land border, and thousands of police and 
troops were assigned to patrol the area. When Chinese youth were caught 
trying to escape, they were housed in large detention centers. After hearing 
the briefing, Deng—characteristically forthright in acknowledging unpleas-
ant realities—said the prob lem could not be resolved by the police or the 
army. The prob lem, he said, had arisen from the disparity of living standards 
on the two sides of the border; to solve it, China needed to change its policies 
and improve the lives of those living on the Chinese side.1

 During Deng’s meetings in Guangdong, local of fi cials also complained 
about the shortage of foreign currency, which was needed to pay for foreign 
technology and to underwrite construction proj ects. Deng supported the 
view that to earn foreign currency they should establish two agriculture col-
lection centers (one in Bao’an county, later part of Shenzhen, near the border 
with Hong Kong, and one in Zhuhai, next to the border with Macao) to col-
lect fresh fruits and vegetables to be exported across the border. Aware that 
the local areas had only limited agricultural surpluses, he said that the other 
provinces could help supply the produce for export. He also said that Guang-
dong should build modern hotels and other tourist facilities to earn addi-

9HA?E 1Q 2 0? A :C HIC A ? 7 H F CH H / C 3 8 C ? C P ? H ? 1 HHD /? E
I ? HHD=? E I H ? =HF EC H C A F ? CE = CH - H=40,

/ ? ? HF H C A F H   

/
HI

P
CA

3
8

C
?

CP
?

.
EE

CA
?

?
?



Experiments in Guangdong and Fujian, 1979–1984 395

tional foreign currency. At the time, some local of fi cials were trying to revive 
local handicrafts, but Deng did not mention the prospects for industrial ex-
ports; there were then almost no factories producing goods for export and no 
immediate prospects that foreign companies would be allowed to build them. 
Foreign investments were also not yet allowed.2

 After Deng’s visit, Beijing’s interest in Guangdong’s development picked 
up. As the government began to consider purchasing foreign technologies, 
of fi cials focused on the shortage of foreign currency. Informed planners al-
ready knew that the failure to find new oilfields had ended their hopes of ex-
porting high- priced oil after the 1973 oil shock. From April 10 to May 6, 
1978, with the full support of Chairman Hua Guofeng, a delegation from 
the State Planning Commission in Beijing visited Guangdong to explore how 
to increase exports.3 Beijing of fi cials, under the leadership of Gu Mu, encour-
aged local of fi cials in Guangdong and the neighboring province of Fujian to 
develop their tourist industries. They also suggested establishing export pro-
cessing zones, where foreign goods and machinery would be brought in and 
local labor would produce goods for export.4

 In April 1978, just as the State Planning Commission delegation was in 
Guangdong to encourage local initiatives, Xi Zhongxun, newly appointed as 
a provincial party secretary, arrived in Guangdong to help prepare for China’s 
greater openness to the international economy. Before Xi Zhongxun left 
 Beijing, Marshal Ye, a Guangdong native and an enthusiastic supporter of 
Guangdong development, had told Xi that to get wholehearted cooperation 
from the people of Guangdong (who were overwhelmingly Cantonese) at 
home and abroad, he should first reverse the verdicts on the Guangdong of fi-
cials who had been accused of localism in the early 1950s.5 By the end of 
1978, Xi Zhongxun had replaced General Wei Guoqing as first secretary of 
the province and was following through on Marshal Ye’s suggestions. In the 
meantime, Yang Shangkun had arrived in Guangdong as provincial party sec-
retary to help Xi Zhongxun lay plans to transform the province. Yang worked 
well with Xi, assisting his preparation for the export zones and serving as a 
personal liaison to Deng.6

 When Xi Zhongxun first arrived in Guangdong, he had a great deal to 
learn. Newly appointed after being under a po lit i cal cloud, Xi began by fol-
lowing the of fi cial po lit i cal line of the time—that is, pursuing class struggle. 
In one of his first meetings with local of fi cials, he expressed Beijing’s of fi cial 
line: the Chinese fleeing to Hong Kong were pursuing a bourgeois line and 
should be punished. A brave local party secretary spoke up, telling Xi that 
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people on the Guangdong side of the border worked day and night and still 
did not have enough to eat, but after fleeing to Hong Kong, within a year 
they had all they needed. On the spot, Xi announced that the of fi cial was 
fired, to which the man retorted that there was no need: he had already quit. 
After the meeting, Xi listened to others explain the situation; they also told 
him about Deng’s approach while visiting Guangdong the previous Novem-
ber. The next day at a meeting with other of fi cials, Xi undertook a self- 
criticism at his own initiative and he apologized to the local of fi cial, asked 
him to stay on, and pledged to work to enrich the economy on the Chinese 
side of the border. From that moment, Xi Zhongxun became a great sup-
porter of the province and worked tirelessly to enlist Beijing’s help in im-
proving the local economy and boosting exports.7 Xi Zhongxun was origi-
nally from Shaanxi province, but after he retired in 1989, he chose to live in 
Guangdong. His son, Xi Jinping, born in 1953, was selected in 2011 to be-
come the president of China beginning in 2012. (For more on Xi Zhongxun, 
see Key People in the Deng Era, p. 739.)
 Upon his return to Guangdong from participating in the Third Plenum 
in December 1978, in which Deng became the preeminent leader, Xi Zhong-
xun briefed local of fi cials on the implications of the new policies of reform 
and opening for Guangdong. For three de cades local of fi cials had been frus-
trated that Beijing—concerned about Guangdong localism, bourgeois atti-
tudes, and security risks in a location that was so close to the open seas and 
the border with Hong Kong—had held back Guangdong’s industrial devel-
opment. Now, at last, Beijing, eager to promote exports, was willing to give 
Guangdong of fi cials the opportunity for which they had been waiting: the 
chance to develop their own industry.
 On January 6, 1979, scarcely two weeks after the Third Plenum, Xi was 
given the green light by Beijing to prepare a proposal seeking Beijing’s formal 
permission for Guangdong to accept foreign investment. Unlike Deng’s sug-
gestion of November 1977, which called for agricultural produce to be ex-
ported, this proposal was for the establishment of manufacturing facilities 
that would make industrial products for export. Xi Zhongxun immediately 
convened a two- week- long meeting to prepare for the drafting of the pro-
posal. Fujian province, across from Taiwan, was to be given the same sta tus as 
Guangdong, but since Taiwan at that time did not allow trade with the main-
land, Guangdong would take the lead, with the un der stand ing that Fujian 
would later develop its export industries in similar ways. As Xi Zhongxun 
and local of fi cials began preparing the proposal, Gu Mu was made director of 
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the newly created ministerial- rank Special Economic Zone (SEZ) Office 
(tequ bangongshi) and was assigned to coordinate work between Guangdong 
and Beijing. In his new position, Gu Mu made several trips to Guangdong to 
assist Xi Zhongxun and other local of fi cials in preparing for Guangdong’s 
special sta tus. Gu’s familiarity with foreign trade and construction, the re-
spect he enjoyed in Beijing, his commitment to reform and opening, and his 
skill in solving prob lems made him an effective go- between.8

 On January 31, 1979, scarcely a month after the Third Plenum, Li Xian-
nian approved the first case of foreign investment, a proposal by the Hong 
Kong Merchant Steamship Group headed by Yuan Geng. To meet the strong 
demand in Hong Kong for scrap metal for its booming construction proj ects, 
Yuan Geng proposed destroying old Chinese ships that were no  longer ser-
viceable and selling the scrap to Hong Kong builders. For years, he had been 
seeking a site for such a proj ect. Hong Kong was too crowded, so he proposed 
a site in Shekou, at the west end of Shenzhen in Bao’an county.
 Yuan Geng’s proposal was the perfect trial balloon for Guangdong’s new 
initiative. Since the destruction of old ships did not require the erection of 
new factories, work could begin almost immediately. Even more im por tant, 
though of fi cially his company was considered “foreign,” Yuan himself had 
joined the Communist Party de cades earlier and he had deep experience in 
Guangdong and Beijing. Originally from Bao’an county (part of which later 
became Shenzhen), Yuan had fought there in the local Communist guerrilla 
forces during the civil war. After 1949, he worked in the International Liai-
son Department of the Communist Party in Beijing, and later headed inter-
national liaison work for the Ministry of Communications. The Hong Kong 
Merchant Steamship Group, descended from a late imperial government 
company that had been taken over by the Communists, had been placed un-
der the Ministry of Communications, with an autonomous branch company 
in Hong Kong, which Yuan Geng now headed.
 Yuan Geng’s proposal, which Li Xiannian approved, was forwarded to Li 
from the Ministry of Communications, then under Minister Zeng Sheng, 
also a Bao’an native who had been Yuan Geng’s superior in the guerrilla forces 
during World War II and later his superior in the Ministry of Communica-
tions. Yuan Geng had asked for a relatively small tract of land in Shekou, at 
the southwest tip of Shenzhen, but Li Xiannian offered a much larger one, 
where Yuan’s business could do more than simply tear down old ships. Shekou 
thus became the first place in China to allow foreign direct investment and 
the first area where decisions about a company inside China could be made 
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by people located outside the country. For Chinese leaders, it was a very spe-
cial safe case of “foreign ownership,” but it was a breakthrough nonetheless, 
for it opened the door for other foreign companies to seek permission to es-
tablish enterprises on the mainland. And although there were some rum-
blings among national planning of fi cials, who worried that granting so many 
freedoms to Guangdong would interfere with overall national plans, the 
Guangdong of fi cials won out with their argument that without more free-
doms, they could not attract foreign companies to establish plants.
 In early April 1979, Xi Zhongxun, at a party work conference in Beijing, 
argued that Guangdong, and other provinces as well, did not have enough 
autonomy to do their work effectively. He was bold enough to say that if 
Guangdong were a separate country, then within several years it would take 
off, but as it stood at the time, any change would be dif fi cult. Other high of-
fi cials were fully aware that China’s economic planning had become overly 
centralized. Hua Guofeng, who like Deng supported granting Guangdong 
more in de pen dence to develop exports, assured Xi Zhongxun that Guang-
dong would be given the autonomy necessary to attract foreign investment.9

 On April 17, 1979, Xi Zhongxun and his team of leaders from Guang-
dong brought their draft proposal to Beijing for a round of discussions with 
Deng Xiaoping and others before the final documents were drawn up. Xi 
and his colleagues, drawing on advice from Gu Mu, proposed that the entire 
province be allowed to implement a special policy that would give Guang-
dong the flex i bil ity to adopt mea sures to attract foreign cap ital, technology, 
and management practices necessary to produce goods for export. China 
would supply the land, transport facilities, electricity, and labor needed by 
the factories, as well as the hotels, restaurants, housing, and other facilities 
needed by foreigners. Beyond the general effort to assist the provinces of 
Guangdong and Fujian, additional efforts, supported by the central govern-
ment in Beijing, would be concentrated in three SEZs in Guangdong (Shen-
zhen across the border from Hong Kong, Zhuhai across the border from 
 Macao, and Shantou [Swatow] on the northeast coast of the province) and 
one in Fujian (Xiamen [Amoy]).
 Deng was completely supportive. He told Xi Zhongxun, “Let’s call them 
special zones . . . since in the past the border region in Shaan- Gan- Ning 
(Shaanxi- Gansu- Ningxia, later headquartered in Yan’an) was called a special 
zone. [The party center] has no money. So we will give you a policy that al-
lows you to charge ahead and cut through your own dif fi cult road.”10 In say-
ing this, Deng was responding directly to the appeal that the Guangdong 
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delegation had made in Beijing: if you  don’t give us qian (money), then how 
about giving us the quan (authority) to raise our own funds?11

 In his talk with Xi Zhongxun, Deng agreed that both Guangdong and 
Fujian should be given the flex i bil ity to attract investments from the ethnic 
Chinese now outside mainland China whose ancestors hailed from these ar-
eas. On July 15, Guangdong’s proposal was accepted and became Central 
Committee Document No. 50, granting Guangdong and Fujian a “special 
policy, with flex i ble mea sures” (teshu zhengce linghuo cuoshi) to attract foreign 
investment.12 The zones were called “special districts,” as Deng had sug-
gested.13 The four special zones were of fi cially established on August 26, 
1979. Considering the complexities of the national plans and the resistance 
of planning of fi cials, it is a tribute to the determination of Deng Xiaoping, 
Hua Guofeng, Gu Mu, Xi Zhongxun, and other of fi cials that the arrange-
ments were completed only seven months after the Third Plenum.

Deng’s Experiment and Its Enemies

For two de cades, China had been collecting materials about the export pro-
cessing zones that had already been established in some eighty countries. 
They had been designed to get around complex import and export rules by 
establishing zones where materials needed for production would come in, 
where local low- cost labor would produce goods that would then be exported 
without going through any of the usual formal import- export procedures. In 
China, until 1978, all efforts to establish export pro cessing zones failed to re-
ceive the necessary po lit i cal support. Beginning in 1979, the areas in Guang-
dong near the border with Hong Kong in effect became pro cessing zones.
 But Deng had a broader vision for the special zones in Guangdong and Fu-
jian than merely export pro cessing. He sought to build comprehensive met-
ropolitan centers complete with industry, commerce, agriculture, livestock, 
residential housing, and tourist industries.14 The zones would be given the 
flex i bil ity to experiment with different ways of doing things. Modern man-
agement systems would not only improve Chinese enterprises, but also could 
be  adopted by government and party units so they would become more ef fi-
cient. Circular No. 41 of May 16, 1980, issued by the party center and the 
State Council, explained that the four special zones would “carry on systems 
and policies that are different from other places. The SEZs will be regulated 
primarily by the market.”15

 Deng could not have gotten the support to introduce such changes for the 
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entire country, but it was far harder for conservatives to oppose experiments, 
for the idea of trying experiments in one locality and extending what worked 
had become part of the party’s conventional wisdom.16 Industrial manage-
ment reforms were being tried, for example, in Sichuan, Jiangsu, and Zhe-
jiang. But in Guangdong and Fujian, Deng allowed foreign companies to use 
their own labor and management systems, experiments that went far beyond 
those attempted elsewhere. In Shekou, experiments in voting were tried long 
before village elections were held elsewhere. No place was more of a lab o ra-
tory than Guangdong. In the SEZs Deng encouraged experiments with mar-
kets, industry, construction, labor, fi nance, and foreign currency.17 Because 
Guangdong was at the cutting edge, it became the target for opponents who 
worried that China would become cap italist, that foreign imperialists were 
returning, and that the socialist planning system would be destroyed. It also 
became the target of provinces in inner China that opposed the flow of re-
sources to the coast.
 Westerners and even some Chinese critics claimed that Deng was experi-
menting with cap italism without using the name, but that is not how Deng 
saw it. He was determined to expand markets and he personally had no ideo-
logical ob jec tions to private enterprise; he accepted competition as a driving 
force in commerce. But he aimed as well to keep the Chinese Communist 
Party firmly in control, to constrain the markets to ensure that they served 
public purposes, to prevent cap italists from dominating Chinese politics, to 
retain public ownership of land, to keep a large role for state- owned enter-
prises, and to maintain state economic planning. Deng said that China would 
not become cap italist; money, he said, would not flow into his own pockets 
or to those of Hua Guofeng.18

 Even leaders too young to remember foreign “imperialists” but had learned 
about them from party pro pa ganda were frightened by what powerful foreign 
cap italists might do. Why should China, after three de cades free from foreign 
imperialism, now invite back the imperialists? Leaders of state and collective 
businesses who knew how Chinese companies had been displaced by the ex-
pansion of foreign businesses during the 1930s worried that Chinese enter-
prises could not compete with the better- fi nanced and more modern foreign 
enterprises. Officials feared that foreign cap italists experienced in interna-
tional trade harbored hidden agendas and would use  international law to 
trick Chinese businesses and gain monopoly control in China. Deng was 
careful in the way he presented his ideas to the public. He joined in the criti-
cism of those who slavishly imitated foreign systems. He was careful not to 
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imply that foreign culture was superior, and instead expressed what Chinese 
could learn in a more limited way: China could study foreign “modern man-
agement.” But the study of “modern management” was inclusive enough that 
ideas and systems could in fact be studied on a broad scale without overly 
upsetting pa tri ots who believed in the superiority of Chinese culture or the 
“Chinese spirit.”
 The decision to open up Guangdong, Fujian, and other coastal provinces 
soon led to a fundamental shift in the location of industry from inner China 
to the coast. From 1966 to 1975, under Mao’s policy of avoiding national 
security risks near China’s borders, over one- half of China’s investment funds 
had been spent in the “third front,” bringing goods and people to remote ar-
eas with poor infrastructure.19 After the attack on Vietnam in February–
March 1979, however, Deng believed that the risk of foreign attack was min-
imal. Chinese planners were well aware that for both industrial development 
and international trade, the coastal areas had all the advantages of convenient 
transportation, a more developed infrastructure, a critical mass of specialists, 
and lower costs. In 1979, 12 percent of China’s exports originated in Guang-
dong, but from the late 1980s as exports grew, roughly one- third or more of 
all Chinese exports each year came from Guangdong alone.20 Deng acknowl-
edged that people in Guangdong and Fujian might well get rich first, before 
other Chinese, but he proclaimed that areas that got rich first would then 
help other areas get rich.
 Officials in Beijing who tried to keep an orderly, highly detailed national 
planning system faced a nightmare from Guangdong’s new flex i bil ity as they 
tried to keep control over the flow of goods into and out of Guangdong. As 
Guangdong earned more income from abroad, it could afford to pay higher 
prices for goods, giving incentives to localities in other provinces to pass on 
to Guangdong some goods needed to fulfill plans in their own province. By 
one calculation, no fewer than sixty- four central government units were in-
volved in the decision to give Guangdong and Fujian more flex i bil ity. Among 
the of fi cials trying to guide local adjustments in planning in Guangdong were 
of fi cials from the State Planning Commission, the Ministry of Foreign Af-
fairs, the Ministry of Finance, the State Construction Commission, and the 
Ministry of Goods and Materials (wuzibu).21 In 1979, Guangdong of fi cials 
persuaded Beijing leaders to agree that provincial agreements with foreign 
companies did not require prior permission from Beijing, even if Guangdong 
would have to report all such agreements to the center. Any increase in the 
quantity of state goods shipped to Guangdong, however, did require approval 
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402 the deng era,  1978–1989

by the relevant ministries in Beijing.22 Because the markets were constantly 
changing, calculation of the different types of taxes eventually became so 
com pli cated that Beijing agreed that Guangdong would make an annual 
lump sum payment of taxes.
 To ensure that the SEZs not try po lit i cal experiments, Chen Yun insisted 
that the term “special zones” be changed to “special economic zones.” In 
March 1980, under pressure, Deng approved the name change.23 Deng reas-
sured his conservative comrades that “these are special economic districts, not 
special po lit i cal districts.”24 But Deng did not abandon the idea that the zones 
would conduct broad experiments with new management techniques. In typ-
ical Deng fashion, he accepted the name change and avoided arguments, but 
in fact he barged ahead; he did not stop Guangdong from continuing its 
broad experiments.

China’s Southern Gate

One possible site for a special zone was Shanghai, a city that in the 1930s was 
bustling with enterprises and some 300,000 foreigners, making it the most 
cosmopolitan city in Asia. It was then the leading center of Asian banking 
and commerce, far ahead of Hong Kong. As an Asian industrial center, too, 
only a few Japanese cities surpassed it. But in 1978, Chinese planners worried 
that allowing Shanghai to become an experimental zone was too risky: it was 
a major Chinese industrial center and con trib uted more revenue to the na-
tional budget than any other locality, so it would be disastrous for China if 
Shanghai’s industry and revenue streams were to be adversely affected. Chen 
Yun, a native of the Shanghai area, worried that the “comprador mentality,” 
of bending to the will of foreigners, remained alive and well in Shanghai; he 
opposed making Shanghai an experimental area and his view carried the day.
 Guangdong and Fujian, unlike Shanghai, had very little industry that 
could be at risk if their experiments went awry. Because the coastal areas near 
Southeast Asia and Hong Kong had been considered security risks in the de-
cades after 1949, before 1978 Beijing had limited their industrial and com-
mercial development. In addition, if contact with the foreign cap italists were 
to cause spiritual pollution, the two provinces were far enough away so as to 
insulate the party center in Beijing. Above all, the Chinese emigrants who 
had settled in Southeast Asia and elsewhere overwhelmingly had come from 
Guangdong and Fujian and spoke the local dialects. Many still maintained 
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close personal relations with the area and some could be prevailed upon to 
help with funding for the new ventures.
 When Deng visited Japan in October 1978 he joked that he had come 
looking for the magic potion to modernize China. If there were a single magic 
potion for a Chinese economic takeoff, it was Hong Kong. Roughly two- 
thirds of the direct investment in China between 1979 and 1995 came from 
Hong Kong, or at least through the “southern gate” between Hong Kong and 
mainland China.25 Beijing sought investments from “overseas Chinese” who 
lived in Southeast Asia, the United States, and elsewhere, but even more from 
“brethren” (tongbao, literally, those from the same womb), those living in ter-
ritories claimed by China—Taiwan, Macao, and Hong Kong. At the time, 
not counting Taiwan, of fi cials estimated that some 8.2 million descendants 
of Guangdong natives and some 5 million descendants of Fujian natives lived 
outside mainland China.26 As the two provinces sought in vestment funds, 
these descendants would be the primary targets of money- raising efforts, al-
though investments from elsewhere would also be welcome. Those returning 
to China to visit in the years after 1978 overwhelmingly came through the 
“southern gate” to their ancestral homes in Guangdong and Fujian. At the 
time, there was no direct trade between Taiwan and the mainland, and it 
would be almost a de cade before Taiwan would allow its residents to travel 
there.
 Once Deng allowed Guangdong to open its doors, Hong Kong became 
a source of investment cap ital, entrepreneurial dynamism, and knowledge 
about the outside world. Hong Kong was full of entrepreneurs, including 
tens of thousands who had fled there after 1948 when the Chinese Com-
munist armies began taking over the mainland. Until 1949, Hong Kong had 
remained a trading center linking China and the outside world, and its econ-
omy suf fered greatly when the border to China was closed after the Commu-
nist takeover. When the Communists took over China, some industrialists 
from Shanghai and Ningbo fled to Hong Kong where they helped build up 
the Hong Kong textile industry and global shipping sector. By the 1960s 
Hong Kong was becoming a leading international fi nan cial center. And in 
the 1970s talented youth who had spent their early years in Hong Kong and 
then gone abroad to study in En gland, the United States, Canada, and Aus-
tralia began returning to the colony with a sophisticated un der stand ing of 
modern fi nance, high technology, and international markets. Hong Kong in 
the late 1970s thus offered China something that the Soviet  Union sorely 
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lacked—a trea sure trove of entrepreneurs thoroughly knowledgeable about 
the latest developments in the West who shared the same language and cul-
ture as their motherland, and stood ready to help.
 In the early years of Deng’s reforms, the door between Hong Kong and 
China was opened only partially and passage through the gate did not al-
ways proceed smoothly. Border checks continued and for a long time most 
Chinese residents had dif fi culty securing visas to cross the border. Many peo-
ple in Hong Kong who had escaped illegally to Hong Kong, or who had 
left behind relatives on the mainland who had suf fered miserably under the 
Communist regime, were simply not prepared to pass through the gate. The 
social differences that had grown between the mainland and rapidly changing 
Hong Kong in the three de cades after 1949 were not easy to bridge. In the 
early 1980s, Hong Kong businesspeople speaking among themselves would 
pass on stories of the country bumpkins on the Chinese side of the gate who 
lived poor simple lives and knew little about the ways of the modern world. 
Meanwhile, those in Guangdong and Fujian who met relatives or fellow vil-
lagers visiting from Hong Kong resented their superior airs and the power 
that flowed from their wealth, given that they, the poorer mainland cousins, 
had remained in the motherland where they had suf fered and sac ri ficed. Even 
mainland Chinese of fi cials, who then were living not far above subsistence 
levels, were wary of the proud, well- dressed Hong Kong businesspeople, with 
their ef fi cient staffs, modern equipment, and global connections. Yet many 
Hong Kong entrepreneurs remained eager to help their homeland and to take 
advantage of the nearly limitless Chinese market. Within two or three years 
the trickle of people, trucks, and funds passing through the southern gate 
became a steady stream and then a flood.
 During Deng’s era, mainland of fi cials in Guangdong and Fujian, espe-
cially in the SEZs, learned valuable lessons from the cosmopolitan Hong 
Kongers—from their increasingly open television shows, news papers, per-
sonal contacts, and from the factories, hotels, restaurants, and stores that they 
built in Guangdong. On the streets of Guangdong in the early 1980s one 
could distinguish by appearance and manner the stylish, well- dressed people 
who came from Hong Kong or elsewhere from the rustic people who had 
grown up on the mainland. But these differences gradually began to disap-
pear, and by the end of the Deng era in 1992 many mainlanders in southern 
Guangdong were indistinguishable from the residents who had come from 
Hong Kong.
 From 1978 through the early 1980s, the Communist or ga ni za tions in 
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Hong Kong—such as the New China News Agency (Xinhua), the Bank of 
China, China Resources, the trade  unions, “pa tri otic schools,” and “pa tri-
otic” businesspeople—played a crucial role in informing mainland of fi cials 
about the situation in Hong Kong. But by 1983, as Deng Xiaoping began 
seeing more often Hong Kong business leaders like the shipping magnate 
Y. K. Pao, the small community of mainland representatives in Hong Kong 
had largely completed their historical mission as go- betweens.
 The Communists working in Hong Kong had not been part of the main-
stream. They lacked the easy access to the Hong Kong elite whose coopera-
tion Beijing now ur gently needed. Chinese of fi cials in Guangdong and Bei-
jing began to bypass their local Hong Kong Communist comrades and go 
instead directly to Hong Kong’s mainstream leaders. In 1982 Deng sent to 
Hong Kong a former provincial party secretary, Xu Jiatun, who had direct 
access to Deng and other high- level leaders in Beijing, to be the new head 
Communist representative in Hong Kong; he was to deal directly with the 
Hong Kong elite.
 The opening of China was timed perfectly for Hong Kong factory owners 
in labor- intensive industries: they had begun to lose their ability to compete 
in international markets because a labor shortage in Hong Kong was then 
driving up wages and costs. The low- cost labor available on the other side of 
the border would not only save these owners of textile, toy, and electronics 
factories in Hong Kong, but also provide vastly expanded opportunities. The 
shift happened rapidly, sometimes astonishingly so: Hong Kong news papers 
reported some cases in which Hong Kong factory workers arrived at their 
factories in the morning to find that all the production equipment had been 
removed during the night and taken to a village on the other side of the bor-
der where a new factory had been established. Hong Kong construction com-
panies that had developed advanced building techniques during the Hong 
Kong construction boom in the 1960s and 1970s suddenly found limitless 
opportunities on the other side of the border.
 Foreign businesspeople from Europe and North America who traveled to 
China in the 1970s and early 1980s usually entered through Hong Kong, 
then took the train to Guangzhou where they could fly to other destinations. 
Before they went to China, they were briefed by Hong Kong businesspeople, 
who would sometimes become either their partners or their representatives in 
China. Foreigners forbidden by law in their home countries to pay bribes 
could work through the less- constrained Hong Kong agents, who did what 
was necessary to pave the way with local Guangdong businesses. Taiwan busi-
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nesspeople, who were prevented in the 1980s from trading with the main-
land, also worked through Hong Kong partners. Deng’s experiment to open 
the “great southern gate” between Guangdong and Hong Kong had become 
China’s most im por tant channel through which flowed investment, technol-
ogy, management skills, and ideas about the outside world.
 By the late 1980s, as China opened further, the flow extended to many 
other parts of China, including Beijing. The changing pattern of relation-
ships was re flected in the dialect which Hong Kong businesspeople used in 
dealings with the mainland. During the early years after 1978, if there was a 
lingua franca between Hong Kong and Guangdong, it was Cantonese, the 
street language in Hong Kong and most of Guangdong. By the late 1980s, 
however, as other parts of China opened more widely to the outside world, 
Mandarin was becoming the new common language. Many Chinese settling 
in Shenzhen and Zhuhai were from the north and spoke Mandarin, not 
 Cantonese. Hong Kong continued to play an im por tant role and Cantonese 
continued to be used, but as Hong Kong businesspeople started interacting 
with partners throughout China, they began improving their Mandarin. The 
change in language re flected the transition from regional experimentation in 
Guangdong to national implementation.

The Takeoff in Guangdong and Fujian

Within three de cades after Guangdong and Fujian were granted special sta-
tus, Chinese exports had multiplied over one hundred times, from less than 
US$10 billion per year in 1978 to more than US$1 trillion, with more than 
one- third from Guangdong. In 1978 there were virtually no factories in 
Guangdong with modern assembly lines. Within three de cades, a visitor to 
southern Guangdong would see skyscrapers, large industrial sites, apartment 
buildings, world- class hotels, superhighways, and traffic jams.
 The entire Pearl River delta area stretching from Guangzhou to Hong 
Kong was transformed. In the 1980s, towns and villages in the area (formerly 
production brigades or communes) welcomed small manufacturers, first from 
Hong Kong and later from Taiwan and elsewhere, to set up factories. By the 
late 1980s, the entire 104- mile route from Hong Kong to Guangzhou was 
lined on both sides with factories.27 In 1979, Shenzhen, just over the border 
from Hong Kong, was a town of some 20,000 residents, but two de cades 
later the population of Shenzhen city, which now stretched to some of the 
former rural areas nearby, was approaching 10 million and still growing rap-
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idly. Although no exact fig ures are available, it has been estimated that as 
many as 100 million migrants had flowed into the coastal areas of Guang-
dong by the time Deng retired in 1992; many later returned to their original 
homes but tens of millions stayed.
 Xi Zhongxun and Yang Shangkun worked to win Beijing’s approval for 
the mea sures that enabled Guangdong to take off, but the person who was 
Guangdong’s pilot during the critical takeoff from 1980 to 1985 was first 
party secretary Ren Zhongyi. He was paired with Governor Liang Ling guang, 
the former minister of light industry, to help Guangdong develop its light 
industry. After Deng stepped down, just as people all over China thanked 
Deng for initiating the reform and opening, those in Guangdong thanked 
Ren Zhongyi for his bold leadership. Years later when President Hu Jintao 
visited Guangdong, he showed his respect for Ren Zhongyi, who had retired 
two de cades earlier, by paying him a personal visit (for more on Ren, see Key 
People in the Deng Era, p. 734).
 According to a circular of January 1982, Guangdong was required to sub-
mit to Beijing for approval requests for light industrial proj ects costing over 
30 million yuan and heavy industrial proj ects costing over 50 million yuan.28 
When criticized by Beijing for exceeding the limits, Ren deftly dodged the 
accusations, reporting that the proj ect in question was not a single proj ect, 
but several that happened to be located next to each other, each of which fell 
under the limit. Ren’s subordinates loved his willingness to work around the 
rules for Guangdong development and his courage in supporting them. In-
deed, Ren once said that his job in Guangdong was that of an electric trans-
former. The electricity (Guangdong’s policies and resources) came from Bei-
jing, but he adapted and directed it to local needs. As Guangdong of fi cials 
put it, “Beijing has its policies and we have our counter- policies” (shang you 
zhengce, xia you duice).
 Appointed provincial leaders were rarely invited to meet the top leaders 
before they took up their posts, but Ren Zhongyi and Governor Liang Ling-
guang were invited for private meetings with Deng, as well as with Hua Guo-
feng, Wan Li, Chen Yun, and Marshal Ye. When he met them, Deng told 
them that their job was to help explore a path for the future. Deng, aware of 
the passions that the issue of localism had aroused in Guangdong, told Ren 
and Liang his views on how to treat divisive prob lems from the past: they 
should not avoid the subject entirely, but instead treat the issue in a general 
way, avoiding spe cifics. Deng said that if in their new positions they intro-
duced the proper policies, their work would go smoothly. Deng also told 
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408 the deng era,  1978–1989

them that he wanted of fi cials in Guangdong and Fujian to provide guidelines 
for other localities based on their experiences. When Wan Li met them, he 
was bold enough to say that if Beijing’s directives  didn’t fit the local situation, 
they should do what was necessary to meet local needs.29

 Because Guangdong was a cutting- edge experiment and vulnerable to be-
ing criticized as cap italist, Ren and his staff became a target for those who 
feared cap italism and did not want to see the Guangdong experiment, which 
was proving attractive to other provinces, spread to the rest of the country. 
Officials under Ren were charmed by his wit and impressed with his ability 
to make sound strategic choices, but what most won their loyalty was his 
willingness to accept responsibility when criticisms came from Beijing.
 Even without po lit i cal pressure from Beijing, local of fi cials found it dif fi-
cult to chart an entirely new course. When they discussed building a road 
between Guangzhou and Shenzhen, for instance, the of fi cials, worried about 
the limited budget and unable to imagine the rapid growth of motor vehicles, 
erred on the side of caution and decided to build a two- lane highway. Within 
a de cade, it had to be replaced by an eight- lane expressway. Inexperience and 
po lit i cal concerns also played a part in missteps in one of the most sensitive 
areas, that is, how to deal with foreign businessmen, for they wanted to at-
tract their investments without becoming vulnerable to accusations of being 
soft on foreign cap italists. Initially, they did not know how to determine a 
reasonable amount of tax concessions, how much local infrastructure support 
was required and how it should be priced, and what local products could be 
marketed abroad. Consequently many errors were made, with some locals 
dragging their feet and even cheating the outside investors, and some inves-
tors cheating the locals. In addition, new factories went up faster than regula-
tions were promulgated to control them, and the new rules did not always 
prove workable. As the bolder, more ambitious local leaders stepped out 
in front of the more cautious bureaucrats, the results not infrequently con-
firmed the nightmares of the conservative skeptics.

Lessons from the Experiments

In Guangdong and Fujian, local of fi cials learned that to attract foreign facto-
ries, they had to set up “one- stop” decision centers. Early foreign investors 
had been frustrated by having to deal with different government bureaucra-
cies to arrange for electricity, transportation connections, construction mate-
rials, labor supplies, and various permits. By the mid- 1980s, the areas that 
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were attracting the most foreign companies were those that had been able to 
reor ga nize and centralize decision- making so that of fi cials could make all key 
decisions from one of fice.
 Another lesson learned had to do with how much to charge the outside in-
vestors. Local governments, initially with little un der stand ing of how to cal-
culate costs in a market economy, often began by demanding fees that were 
far too high or too low by global standards. Within several years, they devel-
oped a much better sense of prices in foreign markets and began to set prices 
appropriately. Because the labor supply from migrants was virtually unlim-
ited, however, the costs of labor remained far lower than in more industrial-
ized countries.
 In addition, of fi cials in localities that competed for investment funds 
learned early on that if they did not allow the outside investors to earn what 
they considered to be reasonable returns on investment, the investors would 
go elsewhere. Initially, some Chinese of fi cials, hearing of the high prices that 
products brought abroad, insisted on selling products to the foreigners at 
high prices, arguing that the Chinese laborers were being exploited by foreign 
cap italists. Gradually, however, Chinese of fi cials began to accept the prices in 
the international markets, and found that they and their workers could bene-
fit even if their workers earned far less than businesspeople selling their goods 
overseas.
 Yet another learning curve had to do with reliability. If local of fi cials 
wanted an outside partner who would expand his investment, they had to be 
reliable. When foreigners wanted assurances that if prob lems were to arise, 
there would be a fair resolution, Chinese of fi cials signed contracts and intro-
duced some legal procedures. Local of fi cials found that the Chinese localities 
that did well over the years were those that honored the agreements. Not 
 surprisingly, foreigners were willing to continue to invest when they found 
groups of local of fi cials who were reliable and could resolve, creatively if nec-
essary, all of the unexpected prob lems that arose in the early, wild years of 
primitive unregulated markets in China. Local managers working in foreign 
companies in China also learned how im por tant it was to complete work on 
schedule and how to manage their various tasks ef fi ciently. Other managerial 
staff learned modern accounting—how to prepare spreadsheets, how to cal-
culate costs, and how to use calculators and then computers.
 Hong Kong architects and construction companies, too, which had devel-
oped procedures for building skyscrapers during the 1960s and 1970s during 
the Hong Kong construction boom, began teaching their partners in Guang-
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dong how to or ga nize and administer such proj ects on the mainland. They 
also brought in modern construction equipment and taught local workers 
how to operate it.
 Customer ser vice was another area sorely in need of development. Before 
China’s opening and its introduction of markets, Chinese state stores sold a 
small range of staple goods. The staff in those stores took little interest in cus-
tomers; they made it clear they were not so stupid as to work hard when they 
were compensated so poorly. But when Hong Kong businesspeople opened 
the Guangzhou Hotel—the first modern hotel in Guangdong—they knew it 
made good business sense to bring in sales managers and ser vice personnel 
from Hong Kong to teach cleanliness, ef fi cient or ga ni za tion, and responsive-
ness to customer desires. The hotel’s restaurants immediately began to attract 
crowds of customers, and other restaurants began to compete by offering 
comparable ser vices.
 The rural migrants who went to work in the factories and stores in Guang-
dong quickly learned to be on time and to coordinate their work with that of 
others. Those who were paid by the piece also learned to be more ef fi cient 
as they  stuffed sponges into dolls or added other parts to various consumer 
products. They became more careful about hand- washing and other hygienic 
practices. They also became more cosmopolitan as, in some cases for the first 
time in their lives, they met and worked with fellow workers from other re-
gions. They learned about modern technology and current fashions, in good 
part from the electronic goods and clothing they produced, first for export 
and then for the local market. As they began to be able to afford more than 
just food and housing, they learned how to use televisions, washing machines, 
refrigerators, microwaves, and air conditioners. Young  women, following 
fashions in Hong Kong, learned how to use cosmetics and style their hair in 
new ways.30 And when these workers wrote letters home or returned to their 
villages, either for visits or for the long term, they became models for others 
who also wished to be modern.31

 As Akio Morita, a cofounder of Sony, noted as he built factories around 
the world, countries without modern industry tend to preserve in ef fi cient 
bureaucracies—but once modern industry introduces new standards of ef fi-
ciency, those standards begin to spill over into governments. By global stan-
dards, government of fices in China were still in ef fi cient and vastly overstaffed, 
but once Chinese businesses became more ef fi cient, some party leaders, in-
cluding Deng, began to demand that party and government of fi cials follow 
the same standards of ef fi ciency.
 Guangdong’s prog ress cannot be explained simply by “opening markets,” 
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for many countries with open markets did not achieve the prog ress that 
Guangdong made. Instead, in Guangdong, a Communist or ga ni za tion that 
less than a de cade earlier had engaged in class warfare became an effective 
vehicle to promote modernization. The party provided overall discipline and 
encouraged study and competition, and Hong Kong and Japanese enterprises 
were quick to offer assistance. The special policy for Guangdong and Fujian 
and the unique leeway given to the SEZs made these areas into incubators for 
developing people who would be able to function well in modern factories, 
stores, and of fices in cosmopolitan settings. Many of the lessons learned from 
these enterprises spread quickly from Guangdong to other places.

Pioneers Face Conservative Political Winds

Once the experiments in Guangdong and Fujian began, of fi cials in both ar-
eas felt under constant po lit i cal pressure from Beijing. Although they had 
been given the responsibility for moving ahead, the vague and uncharted sit-
uation required them to be imaginative and to engage in broken field run-
ning to get their jobs done, which left them vulnerable to criticism from 
conservatives worried about change. Directive after directive issued from var-
ious ministries in Beijing ended with the phrase that Guangdong and Fujian 
were bu liwai (no exception). Officials in Guangdong and Fujian, then, 
struggled to strike the delicate and dangerous balance between doing what 
was needed to attract foreign investments and doing what was required to 
avoid being accused of selling out to foreign imperialists. How much in the 
way of tax incentives could they allow to persuade a foreign company to es-
tablish a factory? If a joint venture with a foreign company was allowed to 
make certain products, should it be allowed to make other products outside 
the mandate? Could some goods intended for export be sold locally?
 Since there were no sharp lines between of fi cial and personal interests, it 
was also tempting for local of fi cials—then still very poor—to use their of fi-
cial positions for personal bene fit. Could they accept invitations from foreign 
businesspeople for free dinners? Were they allowed to accept New Year’s pres-
ents of cash in little red envelopes? Could they use a company van to drive to 
and from work or to drop children off at school? When foreign companies, 
including companies in Hong Kong, were given incentives to set up plants in 
Guangdong, who was to know if some Guangdong people secretly set up a 
“fake foreign devil” (jia yang guizi) company in Hong Kong that could re-
ceive those tax bene fits back in China? Conservative of fi cials, always alert to 
opportunities to slow the rush away from planning and to calm the reform-
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ers’ zeal for working with foreign businesses, had little dif fi culty find ing ac-
tivities to criticize.
 Envious of fi cials elsewhere also found opportunities to complain about 
what Guangdong of fi cials were doing. Some complained to Beijing about the 
supplies they had to send to Guangdong and Fujian even though they were 
ur gently needed in their home provinces. Other envious of fi cials managed to 
slow down the flow of supplies needed in Guangdong: to make sure that all 
of the coal of fi cially allocated to Guangdong made it there, Guangdong dis-
patched hundreds of of fi cials to transshipment centers to ensure that its as-
signed coal was ac tually put on the appropriate coal cars.
 Some high- level Beijing of fi cials, aware of the collapse of party discipline 
during the Cultural Revolution, were deeply concerned that opportunities 
for making money were eroding party discipline even further. What better 
way to draw sharp lines than by criticizing some of the pioneers in Guang-
dong and Fujian? Because Chen Yun was deeply concerned about keeping 
the planning system functioning effectively and maintaining party discipline, 
other of fi cials with similar worries went to him as their champion. In the 
meantime, Guangdong of fi cials regarded him as a constant thorn in their 
side. All high of fi cials except Chen Yun and Li Xiannian made at least one 
visit to the SEZs and praised their achievements. Chen Yun went south ev ery 
winter, to Hangzhou, Shanghai, and elsewhere, but he explained that his 
health did not permit him to visit Guangdong.
 Chen Yun, in a talk on December 12, 1981, acknowledged that it was 
“im por tant to look at the positive sides of the SEZs. But, he said, “it was also 
necessary to look at the side- effects.”32 Ten days later, at a meeting of provin-
cial first party secretaries, Chen Yun declared, “Four special economic zones 
are suf fi cient. We should not establish any more.”33 A month later, he said, 
“Now ev ery province wants to set up special economic zones. If they are al-
lowed to do so, foreign cap italists as well as domestic speculators at home will 
come out boldly and engage in speculation and  profiteering. Therefore, we 
should not do things this way.”34 Chen Yun was also concerned by the added 
complexities of creating borders around zones and was particularly opposed 
to creating a separate SEZ currency that he feared might be more attractive to 
investors, thereby weakening the power of the Chinese yuan.
 Chen Yun could be determined but he rarely displayed anger; one of the 
few times he became visibly angry was when he heard about a huge scandal 
that had occurred in Guangdong.35 As chairman of the party’s Central Com-
mission for Discipline Inspection, Chen Yun vigorously pursued cases where 
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Guangdong of fi cials had violated party discipline. With hundreds of thou-
sands of party members involved in bringing in foreign goods and helping to 
set up factories and sell their products, smuggling, bribery, and corruption 
became serious prob lems, and Chen Yun criticized higher- level leaders in 
Guangdong and Fujian for not doing more to stop them.
 Deng Xiaoping stayed above the fray and did not defend the of fi cials un-
der scrutiny, but Hu Yaobang, as general secretary of the party, kept in close 
touch with the regional of fi cials responsible for promoting reform. In Janu-
ary 1980, when local of fi cials came under pressure because of smuggling, Hu 
Yaobang went to the Zhuhai SEZ to offer support to local of fi cials accused of 
not stopping it. When he received a report several months later from of fi cials 
in Shekou indicating that the system of giving rewards to workers for surpass-
ing production targets was being blocked by Beijing of fi cials, he sent a note 
to Gu Mu telling him to make certain that Shekou had the freedom to carry 
out its work. And when Hu received a report that Beijing bureaucrats were 
blocking road- building in Shekou, he again wrote a note to Gu Mu telling 
him to clear the bureaucratic interference. Guangdong of fi cials reported that 
Hu Yaobang was a fully committed supporter who tried to help in whatever 
way he could.
 With reports of corruption in the SEZs mounting, tensions between Chen 
Yun and the defenders of the SEZs mounted. As disciplined party members, 
Chen Yun and Hu Yaobang avoided taking their disagreements public. On 
January 14, 1982, however, when the party Secretariat held its first lengthy 
discussion about the SEZs, Chen Yun attacked the widespread corruption. 
Without directly disagreeing with Chen Yun, Hu Yaobang concluded the dis-
cussion by saying, “The SEZs must advance, not retreat.”36

 Higher- level provincial of fi cials serving on the Guangdong Provincial 
Party Committee, the Guangdong Economic Commission, and the Guang-
dong Discipline Inspection Commission were appointed by Beijing, but 
second- level provincial of fi cials were appointed by provincial leaders. Beijing 
of fi cials, concerned that the lower levels might unite and withhold informa-
tion, asked that all reports about provincial colleagues, even if negative, be 
reported to the center. Guangdong of fi cials who complied, however, were re-
ferred to by their local colleagues as “informers.”
 Two of fi cials in Guangdong, Wang Quanguo and Xue Guangjun, had 
 personal and professional reasons for keeping cautious planners in Beijing 
well informed about Guangdong’s prob lems. Vice Governor Wang Quanguo, 
who was head of the Guangdong Planning Commission and who originally 
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came from Hubei, had been passed over in the selection for governor. Ordi-
narily, the person chosen as governor was a member of the party’s Central 
Committee as Wang was. But Ren Zhongyi, hoping to gain the wholehearted 
cooperation of the many local of fi cials, had instead chosen as governor Vice 
Governor Liu Tianfu, a former member of local guerrilla forces who was not 
a member of the Central Committee. In 1981, when Guangdong held a 
meeting to promote Chen Yun’s readjustment policy, Wang, in a letter to Bei-
jing, noted that Ren Zhongyi at the meeting emphasized Deng’s statements 
about reform and opening more than Chen Yun’s remarks about retrench-
ment.37

 Xue Guangjun, a member of the Guangdong Provincial Party Committee, 
reported to Beijing on corruption prob lems in Guangdong. Xue had served 
under Chen Yun both in the party Organization Department in Yan’an and 
in the Northeast during the civil war. Xue contacted Chen Yun directly 
and complained that Guangdong was pursuing cap italism; that prob lems of 
smuggling, bribery, and corruption were becoming increasingly serious; and 
that Guangdong of fi cials were not doing enough to control the situation.38 
Work on constructing new factories had begun, but in the meantime the 
province was suf fering from budget shortfalls and shortages of foreign cur-
rency. Beijing complained that Guangdong was lax in managing foreign ex-
change and in collecting and passing on to Beijing the customs fees. Guang-
dong, meanwhile, was complaining that it was not receiving enough coal and 
that Beijing had not built adequate transport facilities to meet its growing 
demand after the Third Plenum.39

 When Ren Zhongyi arrived in Guangdong in October 1980, Chen Yun 
was vigorously promoting his readjustment policy, trying to restrain new 
construction so as to lessen in fla tionary pressures. Guangdong’s efforts to ex-
pand infrastructure to attract foreign cap ital and investment did inevitably 
strain the supply of materials, leading to in fla tionary pressures. But Ren 
Zhongyi, who personally respected Chen Yun, under whom he had served in 
the Northeast during the civil war, saw his primary missions in Guangdong 
to be attracting foreign investment and contributing to Guangdong’s rapid 
development.

“Two Summons to the Palace” (er jingong)

By late 1981, among Beijing of fi cials, the furor over the economic crimes 
in Guangdong and Fujian was reaching a fever pitch. In December, Deng 
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Xiaoping, responding to Chen Yun’s complaints about smuggling and 
 profi teering in Guangdong, played defense. He wrote a note to Hu Yaobang 
saying that Beijing should send a small delegation to Guangdong both to in-
vestigate and to warn all party members about the prob lem. In response to 
Chen Yun’s hard- hitting January 5, 1982 report on Guangdong smuggling, 
issued by the Central Discipline Inspection Commission that Chen headed, 
Deng wrote in the margins of the report, “With the power of a thunderbolt 
and the speed of lightning, grab the issue and  don’t let go” (leili fengxing 
zhuazhu bufang).40

 With his experiments now under pressure, Deng chose to spend his winter 
vacation, from January 20 to February 9, 1982, in Guangdong.41 He an-
nounced that he was going to Guangdong for a rest and that he was not go-
ing to listen to of fi cial reports or talk about work. In fact, for an hour and a 
half he did listen intently to Ren Zhongyi, who told him exactly what was 
happening in Guangdong, especially in Shenzhen and Zhuhai. Deng told 
Ren that he believed Beijing’s policy of opening to these areas was correct and 
“if you in Guangdong believe it to be correct, you should carry it out.”42 
Deng’s visit to Guangdong and his meeting with Ren showed that he cared 
deeply about the experiment, but Deng did not put himself on the line by 
publicly supporting Ren.43

 While Deng was in Guangdong, Chen Yun in Beijing called in Yao Yilin 
and other planners on January 25, 1982, and reminded them of what had 
happened during the Great Leap Forward when China set its goals too high. 
Chen complained that all the provinces wanted to establish SEZs and that if 
they were allowed to do so, foreign cap italists and speculators would get out 
from their cages.44 At the same time, Deng Liqun was stoking further criti-
cism of the SEZs by saying the SEZs were becoming like the pre- 1949 for-
eign settlements in the treaty port cities, which had been dominated by im-
perialists.
 The situation came to a head when Ren Zhongyi and Liu Tianfu were di-
rected to appear on February 13 to 15, 1982, before Beijing’s Central Dis-
cipline Inspection Commission, chaired by Chen Yun. Local of fi cials infor-
mally referred to the call to Beijing as “jin gong” (the summons, in imperial 
times, of local of fi cials to the cap ital to receive criticism). The two men were 
told to explain their failure to stop the smuggling and corruption and warned 
to do better in the future.45 As required, Ren undertook a self- criticism, 
though he also brought sixty- eight people from the province with him, show-
ing that Guangdong of fi cials were united in their efforts to promote reform 
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and were making serious efforts to stop the smuggling. The presence of so 
many Guangdong of fi cials com pli cated Chen Yun’s task of carrying out the 
criticism and could not have enhanced whatever sympathy he might have felt 
for Ren Zhongyi. Some of the other Beijing of fi cials at the meeting joined in 
the criticism, going so far as to say that a class struggle was taking place in 
Guangdong and the bourgeoisie were bene fiting.46 When Hu Qiaomu re-
marked that the situation raised broader po lit i cal and ideological questions, 
Guangdong of fi cials understood that the case against them was becoming 
very serious.
 Before leaving Beijing, Ren Zhongyi consulted privately with Hu Yaobang, 
his key supporter in Beijing, about how to pass on Beijing’s message to his 
subordinates and the business community in Guangdong. If he relayed the 
passionate attacks from the critics in Beijing, especially the discussion of class 
warfare, it could stifle the economic dynamism in his province. Hu Yaobang 
told Ren Zhongyi that Ren himself could decide what should and should not 
be passed on. After returning to Guangdong, Ren called an enlarged meet-
ing of the provincial standing committee to convey Beijing’s concern about 
the smuggling, but he did not convey the full force of Beijing’s anger and 
he did not mention class struggle. He did say that where they had made er-
rors, they should be corrected. Illegal activities should end. “But,” he added, 
“we are not going to carry on campaigns or lay the blame on particular peo-
ple. We will firmly oppose personal  profiteering, but we will firmly support 
reform and opening. As first party secretary, I bear responsibility. My subor-
dinates do not.” Ren’s subordinates were very grateful, for they knew that 
without his willingness to accept responsibility and to protect them from 
criticism, the experiments in Guangdong would have to be vastly scaled 
back.47

 After the Beijing meeting, Chen Yun told Hu Yaobang that he was deeply 
disappointed with Guangdong’s response. Hu then called Ren Zhongyi to 
tell him that they had not passed the test, and he must return for another 
round of criticism. Ren asked if he could bring Governor Liu Tianfu, and Hu 
agreed. A meeting of the party Secretariat scheduled from February 23 to 
February 25 was to examine Ren’s failure to control smuggling, corruption, 
and bribery. Immediately after his arrival but before the meeting, Ren and 
Governor Liu Tianfu had a long talk with Hu Yaobang and Zhao Ziyang 
who, as friends of Guangdong’s reform, explained the criticism against them. 
Hu told Ren Zhongyi to write a new self- criticism, which Ren agreed to 
do. Ren also accepted Liu Tianfu’s revisions, which strengthened his self- 
criticism.
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 The formal meeting during Ren’s second summons was attended by more 
party and government representatives than the first meeting and the criticism 
was more severe. An of fi cial of the Central Discipline Inspection Commis-
sion said that strange things were happening in Guangdong, and yet Guang-
dong of fi cials did not seem to consider them strange. Another of fi cial said 
that Guangdong leaders were allowing the sheep to get out of their sight. 
One critic announced that the struggle against corruption was a class strug-
gle. Ren responded to these comments by presenting his penetrating self- 
criticism, but he and Liu also explained the efforts Guangdong had made to 
deal with the prob lems. When Ren and Liu asked that the special policies for 
Guangdong not be withdrawn, Zhao Ziyang and Hu Yaobang assured them 
that those policies would not change, but Guangdong would have to crack 
down on smuggling and corruption with more vigor.48

 This second visit to Beijing still did not resolve the prob lems. Following 
the two Beijing meetings, Gu Mu spent most of his time from April to Sep-
tember in Guangdong leading investigations.49 The Central Discipline In-
spection Commission also dispatched a team headed by Zhang Yun, a se nior 
of fi cial and deputy head of the commission, for two months of further in-
spection. At the end of the two months, she concluded that Ren Zhongyi 
and others in Guangdong had made great efforts to deal with the prob lems.
 Deng Xiaoping had been following the reports raised at the various meet-
ings, yet avoided speaking out in public to support Guangdong and Fujian. 
When he read Zhang Yun’s report, however, which in effect resolved the issue 
in favor of Guangdong, he immediately sent it on to the Politburo. The Polit-
buro’s own Document No. 50, issued on December 31, 1982, af firmed the 
efforts in Guangdong to deal with the economic crimes. It quoted Chen Yun’s 
conclusion: “We must operate the SEZs, but we must continuously summa-
rize our experiences and seek to make sure the SEZs are done well.” Deng 
had succeeded in continuing his experiment without put ting his personal au-
thority on the line. Guangdong of fi cials breathed a sigh of relief.50

 Until he left of fice, Ren Zhongyi was under constant pressure from Beijing 
but he continued the reforms and kept up the rapid pace of growth.51 In 
1985, Ren reached the retirement age of seventy, and although other regional 
of fi cials with comparable achievements were asked to stay on beyond retire-
ment, Ren was honorably retired.52 He was allowed to keep his housing and 
his perquisites. First Party Secretary Xiang Nan of Fujian suf fered a worse 
fate. He was held responsible for the crimes of Jinjiang Pharmaceutical Com-
pany in Fujian, which had been found guilty of selling fake drugs. Xiang Nan 
had been enormously respected by reform- minded of fi cials in Beijing for his 
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ability and dedication to reform. But in February 1986 he was removed, 
forced to write a series of five humiliating self- criticisms, and given an inner- 
party warning by the Central Discipline Inspection Commission. Yet even 
though conservatives in Beijing managed to remove Ren Zhongyi and Xiang 
Nan, the groundbreaking policies they pursued in Guangdong and Fujian 
not only continued, but were expanded.

Affirming the Experiment: Fourteen Coastal Cities, 1984

Deng carefully waited for a favorable po lit i cal atmosphere before expanding 
the policies in Guangdong and Fujian to other areas. After the Central Disci-
pline Inspection Commission gave its stamp of approval for Guangdong’s ef-
forts at the end of December 1982, the tide of hostility began to ebb. In June 
1983 Deng was able to announce, “Now, most people are saying good things 
about the SEZs.”53 Deng encouraged Beijing of fi cials to travel to Shenzhen 
and Zhuhai to see for themselves; he knew they would be impressed by the 
visible prog ress. By then support for Deng and his policies of reform and 
opening in general had built up a strong momentum within the party. The 
prob lems that had led to widespread support for Chen Yun’s readjustment 
policy had begun to disappear. Food supplies were adequate, economic 
growth was rapid, and budget imbalances had declined. Exports in 1984 sur-
passed 100 billion yuan, a 238 percent increase from 1978.54

 On January 24, 1984, during his winter “vacation,” Deng arrived in 
Guangdong on his special train. He spent more than two weeks visiting 
Guangdong and Fujian, including three of the four SEZs—Shenzhen, Zhu-
hai, and Xiamen—and two dynamic counties near Zhuhai, Zhongshan and 
Shunde.55 Deng already had a positive view of developments in the SEZs be-
fore his trip, but he was cautious about praising them until he had listened to 
local reports and seen them with his own eyes. Deng was suf fi ciently excited 
by the modern skyscrapers and factories in Shenzhen that he af firmed Yuan 
Geng’s slogan displayed on the big billboard in the center of the city: “Time 
is money, ef fi ciency is our life.”56 Only after observing Shenzhen and Zhuhai 
and arriving in Guangzhou did he say, “The development and experience of 
the Shenzhen SEZ prove that our policy of establishing such zones is cor-
rect.” In Shenzhen, several square ki lo me ters of high- rise buildings, virtually 
unknown in China in 1978, had already given Shenzhen the appearance of a 
modern Western city.
 Television sets were just beginning to become popular in 1984, so millions 
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of Chinese could see on television the high- rise buildings and factories as 
Deng saw them. After visiting Guangdong and Fujian, Deng announced, “As 
for our policy of opening . . . the prob lem is we  haven’t opened enough. . . . 
In Shanghai we need ten more big hotels and we can rely entirely on outsid-
ers to be the sole investors.”57 He announced that phase two of the Baoshan 
Steel Works could begin; there was no need to wait until the next five- year 
plan. Reports of the successes Deng had observed in Guangdong and Fujian 
helped build support for the opening of the coastal cities and the decisions 
on structural reform that were announced later in the year.
 In saying that the “basic policies of the SEZs” were correct, Deng did not 
defend local of fi cials. In effect, his message was that smuggling, bribery, and 
corruption were not a consequence of the policy but of its implementation, 
and should be stopped. Conservatives attacked the leaders in Hainan, Guang-
dong, and Fujian who were promoting Deng’s policies, but they succeeded 
only in toppling the targets of their attacks, not in changing policy. Deng’s 
concern was not with the fate of individual of fi cials but with the plan to ex-
tend the opening to fourteen coastal cities and other areas along the coast. 
On this he was both vocal and successful.
 On February 24, shortly after returning to Beijing, Deng called in Hu 
Yao bang, Zhao Ziyang, Wan Li, Yang Shangkun, Yao Yilin, Song Ping, and 
others to prepare the policy statements that would open the fourteen coastal 
cities. Reporting on the speed of construction in Shenzhen, Deng said that 
the construction workers were from inland cities and that their ef fi ciency was 
due to a contract responsibility system whereby they were paid based on their 
performance. Deng stressed the advantages of the SEZs for learning about 
foreign technology and management skills. He reiterated that it would not be 
possible to pay high wages ev erywhere immediately, but that they should al-
low some areas to get rich first.58 He also reported that because of new job 
opportunities in Shenzhen, many of those who had fled to Hong Kong were 
now returning to Shenzhen. He then instructed Yao Yilin and Song Ping to 
convey all of these views to Chen Yun.
 Over the next two months, the party Secretariat and the State Council 
worked on preparing a circular, to be issued on May 4, announcing the ex-
tension of the opening policy to fourteen coastal cities, each of which would 
be allowed to adapt the policy to local circumstances.59 Gu Mu, experienced 
in negotiating with Guangdong and Fujian, was tasked with coordinating 
relations between Beijing and the fourteen coastal cities. This expansion of 
privileges represented public acknowledgment of Guangdong’s and Fujian’s 
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successes in building modern industry and accumulating foreign cap ital. It 
was also testimony to the pressure from other areas that wanted to be granted 
the same privileges.
 To mollify of fi cials in inner China, the circular also stated that the coastal 
areas would assist the inland areas by providing material and fi nan cial sup-
port and by helping to train workers. The contents of the circular were pre-
sented in such a way as to soften the ob jec tions of Chen Yun and the other 
more conservative of fi cials. Chen Yun did not oppose the gradual opening of 
more coastal areas, but he was especially critical of new economic zones with 
boundaries, for they created new troublesome procedures as goods flowed 
between the zones and the surrounding areas.
 Some other of fi cials, too, had complained that although Guangdong was 
supposed to bring in high- tech factories, it had concentrated instead on low- 
tech, labor- intensive factories and ser vice- sector development. Officials were 
very eager for China to move quickly into higher technology. To put pressure 
on the new areas to upgrade their technology, and to get around the mora-
torium on new SEZs that had been initiated in January 1982 by Chen 
Yun, Document No. 13 of 1984 authorized that the new zones be called Eco-
nomic and Technological Development Zones and that foreign firms located 
there should bring in more high- tech industries.60

 The truth is that Guangdong then lacked the technical and managerial 
personnel to introduce high- technology immediately, and foreign compa-
nies had invested in China to take advantage of its comparative advantage: its 
low labor costs. Nonetheless, to pacify the critics, the fourteen coastal Eco-
nomic and Technological Development Zones were given instructions on 
how to set up and administer their areas, including guidelines in the “Deci-
sion on the Reform of the Economic Structure,” which Deng issued at the 
Third Plenum of the 12th Party Congress in October of 1984. Although 
these documents were written in formal language, they were not taken by lo-
cal of fi cials as precise binding legal documents; instead they believed, cor-
rectly, that the instructions re flected Beijing’s willingness to support a high 
degree of openness and flex i bil ity in attracting and working with foreign en-
terprises.
 Although Guangdong and Fujian of fi cials felt relieved at the decision to 
open up fourteen coastal areas and took this as a vindication and af fir ma-
tion of their policies, the expansion of the privileges to other areas created 
new prob lems for them—namely, increased competition. Foreigners and eth-
nic Chinese abroad who had been investing mostly in Guangdong and Fujian 
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now increased investments elsewhere. As it turned out, however, there was 
enough foreign investment to go around. In the late 1980s, not only did the 
counties around the SEZs in Guangdong and Fujian flour ish (albeit at a 
slightly lower rate of growth), but also the buildup of the SEZs within 
Guangdong—Shenzhen, Zhuhai, and Shantou—continued. The Shantou 
SEZ was expanded to include the entire island on which the SEZ was lo-
cated. With the opening of Taiwan in the late 1980s, investment funds from 
Taiwan, Southeast Asia, and the United States increased; the Xiamen SEZ, 
near Taiwan, began to prosper.
 Deng had great reason to be sat is fied that the success of the Guangdong 
experiment was now spreading to other areas. In October 1984 Deng told a 
meeting of se nior of fi cials that he had enjoyed two major achievements that 
year: reaching an agreement on the future of Hong Kong, and opening the 
fourteen coastal cities to foreign investment.61

Guangdong as the New Dazhai

During the Cultural Revolution, Dazhai was Mao’s great national model 
for moving to a higher stage of socialist agriculture. Although Guangdong 
was not formally designated as a model, it became well known throughout 
China as the de facto archetype for how to advance modernization. Officials 
throughout the country learned about Guangdong through reports, meetings 
at which Guangdong experiences were discussed, study tours, and visits by 
of fi cials who had worked in or had apprenticed in Guangdong. In particular, 
many high- level Beijing of fi cials who had accepted invitations to visit and 
enjoy Guangdong in the wintertime—invitations made to win support for 
the province—returned to Beijing and other northern cities and reported 
what they had observed in Guangdong.
 Ordinary people had learned about Dazhai from the classroom and the 
work unit, as well as from books, pro pa ganda classes, wall posters, loudspeak-
ers, and visits to Dazhai. They learned about developments in Guangdong 
and Shenzhen mostly in their own homes from television sets that had been 
coming off Chinese assembly lines, mostly in Guangdong. Ordinary people 
went to Dazhai because they were encouraged to do so. They studied Guang-
dong, however, not to show that they were ideologically correct, but because 
they were eager to learn about what was happening there. If anything, the 
model was too powerful, raising hopes elsewhere long before other areas 
could afford to copy the Guangdong and Fujian experiments. Consequently, 
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Beijing did not promote the study of Guangdong, but rather tried to dampen 
expectations that it could be immediately copied elsewhere.
 Many Western practices that had earlier been introduced into Hong Kong 
entered Guangdong through the southern gate, and were later passed on else-
where in China. When Guangdong created its first toll bridge near Foshan, 
for example, of fi cials there were criticized for engaging in the cap italist prac-
tice of issuing bonds to be repaid by tolls—but within a few years, the issu-
ance of bonds and tolls had become part of the conventional wisdom about 
how to fi nance the building of large bridges and highways in China. In 1983 
Guangdong also became the first province in China to eliminate set prices on 
many foods, such as rice and fish. The prices of these goods rose dramatically; 
but as people responded to the market, producing more, the prices declined. 
In another example, this time in the coastal city of Guangzhou, commer-
cial taxis were introduced. Until the early 1980s virtually all automobiles in 
China were owned by work units and driven by chauffeurs who belonged to 
the work unit, but after Guangzhou purchased old Hong Kong taxis and pio-
neered their use on the mainland, within several years all major cities in 
China had launched their own commercial taxi ser vices.
 The Sixth National Games in November 1987 symbolized Guangdong’s 
new role. They were held in a new, state- of- the- art stadium in Guangdong 
that featured large television screens, loudspeakers, and other technologies 
carefully modeled after those used in the 1984 Los Angeles Olympics. The 
event showcased Guangdong’s advances in construction, manufacturing, and 
ser vices, as well as its or ga ni za tional capacities, all developed during the re-
form and opening. Premier Zhao Ziyang, returning to Guangdong where he 
had spent most of his work career, in a brief speech at the games praised 
Guangdong for setting a new high standard for China. Management of the 
National Games became a model for the Asian Games held in 1990 and the 
springboard for the Beijing Olympics in 2008.62

 The pace of change in Guangdong throughout the 1980s remained well 
ahead of that of the rest of the country, inspiring of fi cials in other areas of 
China to continue trying new approaches to modernization. Deng had made 
good use of Guangdong as a pacesetter for the rest of the country. In 1992, in 
a final gesture before he stepped down, he would return yet again to the re-
gion to make certain that the southern gate that played such a key role in the 
modernization of China remained wide open.
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The Deng family home, where Xiaoping spent his childhood. (Deng Xiaoping: A Pictorial Biography,  
Vol. 1, Chengdu: Sichuan renmin chubanshe, 2004, p. 4)
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The student-worker in France, age sixteen, March 1921. (Deng Xiaoping, Beijing: Central Party  
Literature Publishing House, 1988, p. 12)
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Representatives of the 5th Congress of the European Chinese Communist Youth League in Paris.  
Deng is the third from the right in the last row. In the first row, the first on the left is Nie Rongzhen,  
the fourth from the left is Zhou Enlai and the sixth is Li Fuchun, 1924. (Deng Xiaoping: A Pictorial  
Biography, Vol. 1, Chengdu: Sichuan renmin chubanshe, 2004, p. 28)

The Huai-Hai campaign front commanders (Su Yu, Deng, Liu Bocheng, Chen Yi, Tan Zhenlin),  
1948. (Deng Xiaoping, Beijing: Central Party Literature Publishing House, 1988, p. 146)

9HA?E 1Q 2 0? A :C HIC A ? 7 H F CH H / C 3 8 C ? C P ? H ? 1 HHD /? E
I ? HHD=? E I H ? =HF EC H C A F ? CE = CH - H=40,

/ ? ? HF H C A F H   

/
HI

P
CA

3
8

C
?

CP
?

.
EE

CA
?

?
?



When the Communists took power in China, 1949. (Deng Xiaoping: A Pictorial Biography, Vol. 1, 
Chengdu: Sichuan renmin chubanshe, 2004, p. 147)
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General Secretary Deng wel comes Ho Chi Minh, president of Democratic Republic of Vietnam,  
1965. (Deng Xiaoping, Beijing: Central Party Literature Publishing House, 1988, p. 200)

Reporting to Chairman Mao, 
early 1960s. (Deng Xiaoping, 
Beijing: Central Party  
Literature Publishing House, 
1988, p. 108)
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At the Central Military Commission meeting in Guangzhou. From left to right: Nie  
Rongzhen, Lin Biao, He Long, Zhou Enlai, Luo Ruiqing, Peng Zhen, Mao Zedong, and 
Deng, January 1960. Lin Biao died in a plane crash in 1971; all the others but Zhou Enlai 
were attacked in the Cultural Revolution. (Deng Xiaoping, Beijing: Central Party Literature 
Publishing House, 1988, p. 158)

Deng’s first meeting with Henry Kissinger, in New York, with Foreign Minister Qiao 
Guanhua, May 1974. (© Bettmann/CORBIS)
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Deng be comes the first Chinese Communist leader to address the General Assembly of the 
United Nations, April 1974. (Deng Xiaoping, Beijing: Central Party Literature Publishing 
House, 1988, p. 25)

With Chairman Hua Guofeng 
when Deng was serving under 
him, January 1978.  
(AFP/Getty Images)
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With Inayama Yoshihiro, chairman of New Japan Steel, visiting the Kimitsu Steel plant, 
which became the model for Baoshan, China’s first modern steel plant, October 1978. (Deng  
Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan renmin chubanshe, 2004, p. 345)

Greeted by Prime Minister Lee Kuan Yew on arrival in Singapore, November 1978. (Deng  
Xiaoping, Beijing: Central Party Literature Publishing House, 1988, p. 207)
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Lighting the sparks for reform and opening in China’s Northeast, September 1978. (Deng Xiaoping: A  
Pictorial Biography, Vol. 2, Chengdu: Sichuan renmin chubanshe, 2004, p. 327)

Chen Yun and Deng Xiaoping launch reform and opening at the Third Plenum, December 1978. 
(Deng Xiaoping, Beijing: Central Party Literature Publishing House, 1988, p. 104)
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Chen Yun and Deng  
Xiaoping, autumn 1952. 
(Deng Xiaoping, Beijing: 
Central Party Literature 
Publishing House, 1988, 
p. 271)

With Ambassador Leonard Woodcock toasting the conclusion of their agreement to  
normalize U.S.-China relations, prematurely, December 1978. (Deng Xiaoping: A Pictorial  
Biography, Vol. 2, Chengdu: Sichuan renmin chubanshe, 2004, p. 357)
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With President Jimmy Carter as they launch their talks, and interpreter Ji Chaozhu, January 
1979. (Thirty Years of Sino-US Relations, Beijing: Xiyuan Publishing House, 2002, p. 49)
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At the state dinner with President Carter and former president Richard Nixon on Deng’s only 
visit to the White House after the Watergate affair, January 1979. (© CORBIS)

Donning a cowboy hat at a Texas rodeo, February 1979. (© Bettmann/CORBIS)
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Ford Motor Tour, 1979. (© Bettmann/CORBIS)

Planting trees with Wan Li, who 
led rural reform, February 1984. 
(Deng Xiaoping, Beijing: Central 
Party Literature Publishing  
House, 1988, p. 111)
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Deng views China’s vast Western plains, 1981. (Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: 
Sichuan renmin chubanshe, 2004, p. 427)

Giving directions to General Secretary Hu Yaobang, early 1980s. (© China Features/Sygma/Corbis)
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With Hong Kong Governor Sir Murray MacLehose, initiating discussions on the future of 
Hong Kong, January 1979. (Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan 
renmin chubanshe, 2004, p. 472)

With Prime Minister Margaret Thatcher signing the Joint Declaration on the future of Hong 
Kong, December 1984. (Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan 
renmin chubanshe, 2004, p. 478)
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Going to the beach, mid-1980s. (© China Features/Sygma/Corbis)

With his immediate family on his seventieth birthday. Front row: Pufang, Zhuo Lin, Deng, 
Xia Bogen. Back row: Zhifang, Nan, Rong, Lin. August 1974. (Deng Xiaoping, Beijing:  
Central Party Literature Publishing House, 1988, p. 290)
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Being kissed by grandson, summer 1986. (Deng Xiaoping, Beijing: Central Party Literature 
Publishing House, 1988, p. 295)

Playing bridge, late 
1980s. (Deng Xiaoping: A 
Pictorial Biography, Vol. 
2, Chengdu: Sichuan 
renmin chubanshe, 
2004, p. 612)
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Inspecting construction in Shenzhen, the first SEZ, with Governor Liang Lingguang of 
Guangdong, January 1984. (Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan 
renmin chubanshe, 2004, p. 501)

With President Ronald Reagan after Reagan gave up his efforts to reestablish formal relations 
with Taiwan, April 1984. (Thirty Years of Sino-US Relations, Beijing: Xiyuan Publishing 
House, 2002, p. 64)
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Meeting President George H. W. Bush when Fang Lizhi tried unsuccessfully to attend a 
reception, with interpreter Yang Jiechi, later ambassador to the United States and foreign 
minister, February 1989. (Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan 
renmin chubanshe, 2004, p. 576)

Welcoming Mikhail and Raisa Gorbachev to Beijing despite turmoil in Tiananmen Square, 
May 1989. (© Jacques Langevin/Sygma/Corbis)
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General Secretary Zhao Ziyang bidding farewell at Tiananmen Square; Deng did not  
venture out to the square during the turmoil, May 1989. (AFP/Getty Images)

Deng’s “family vacation” to the South attracts onlookers, January 1992. (Deng Xiaoping:  
A Pictorial Biography, Vol. 2, Chengdu: Sichuan renmin chubanshe, 2004, p. 633)
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Giving his final blessing to his successor, General Secretary Jiang Zemin, at the Fifth Plenum, 13th 
Party Congress, November 1989. (Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan 
renmin chubanshe, 2004, p. 587)
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Bidding farewell to public life at the 14th Party Congress, October 1992. (© Jacques Langevin/ 
Sygma/Corbis)

The UN Security Council observes a moment of silence on the passing of Deng, February 1997.  
(Deng Xiaoping: A Pictorial Biography, Vol. 2, Chengdu: Sichuan renmin chubanshe, 2004, p. 649)
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