
Introduction

“The Taiwan Miracle”
Murray A. Rubinstein

The Taiwan most written about—and thus the Taiwan that the West has come to 
know best—is a nation that is usually defined by such phrases as “economic 
miracle,” “evolving democracy,” or “anti-Communist bastion.” Security has 
made Taiwan a safe haven for the Guomindang (GMD), the home of a dramatic 
export-oriented industrial revolution, the greenhouse for the evolution of an edu-
cated and Westernized middle class, and the laboratory for emergence of a 
presidential parliamentary system with an increasingly viable two-party system. 
Thus it is logical, and not at all ironic, that this island has also become a place 
where specific sets of organizations, interest groups, religious bodies, and repre-
sentatives of specific ethnicities speak, with ever stronger voices, to the problems 
and the possibilities created by the very processes of economic, social, political, 
and spiritual/cultural transformation.

These different collectivities make up the “other Taiwans.” Because those 
who represent such “other Taiwans” see Taiwanese realities differently from 
those in the establishment, they view the evolution of the island critically and 
present alternative visions of the island’s future development. The essays in this 
volume focus on such critical voices—voices that often speak to the needs of the 
disenfranchised or the disaffected. They articulate problems too often neglected 
in mainstream accounts of the “Taiwan Miracle.”

The “Taiwan Miracle” Defined

The central theme of this book is that the rationales and policies of the elites 
created disaffection, which in the fullness of time gave birth to political 
awareness, gender consciousness, ethnic self-realization, and spiritual rebirth. 
And a core reality of contemporary Taiwanese life is that such forms of con-
sciousness, when articulated and then expressed in deed, as well as in word, by 
the actors themselves, threaten the status quo the power elites have so carefully 
constructed.
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4 THE OTHER TAIWAN, 1945-1992

“The Taiwan Miracle”1 began in 1949 when key GMD leaders and remnants 
of the Nationalist army conceded the mainland to the hated gongfei (Communist 
bandits).2 As they did so they retreated to the island province they had reclaimed 
from the Japanese at the end of World War II.

Nationalist troops had come to Taiwan four years earlier, when they and a 
number of civilian officials had “liberated” and reoccupied the island. Whatever 
their faults as imperialists—and there were many—the Japanese had recognized 
the economic potential of the island and had developed it into a prosperous 
colony, one that also protected Japan’s southern flank. Although GMD propa-
gandists insisted that the return to Chinese rule was truly a restoration 
(guangfu), the populace soon felt that it was an occupation, one that proved to 
be much worse than that of the Japanese. As Suzanne Pepper has shown in The 
Chinese Civil War, the newly arrived troops and officials treated Taiwan as 
they treated other parts of Japanese-occupied China—not so much as areas 
liberated from an oppressive colonial rule and possessing brethren populations 
who had suffered the depredations of exploitation and war, but rather, the 
officers and their troops, and the bureaucrats, saw these areas as spoils of war, 
their populations tainted by the very experience of the occupation and thus 
looked on as traitors. They acted according to this perception, confiscating 
property and harassing the local populace.3

The Taiwanese populace first welcomed their fellow countrymen. However, 
as the nature of the new regime became clear, and as incidents of official theft, 
corruption, and sexual assault multiplied, the Taiwanese grew angry. A year and 
a half after the first troops had landed, a confrontation between a policeman and 
a woman selling cigarettes—an illegal act because the government controlled the 
sale of both tobacco and alcoholic beverages—escalated into a riot and resulted 
in the destruction of a Taibei police station.

This incident on a Taibei street on February 28, 1947—and the failure of 
authorities to deal with the violent response of the local populace—was a cata-
lyst: Once word of the attack on the police station had circulated, the fighting 
spread throughout the island and the Nationalist authorities were soon forced to 
defend themselves. After gauging the resentment of the people, Taiwanese lead-
ers organized themselves and attempted to negotiate with authorities, demanding 
reform and more local autonomy. As the Nationalist authorities negotiated with 
the Taiwanese leaders, seemingly in good faith, they brought troops from the 
Chinese mainland. These troops restored order and made numerous arrests; many 
of those arrested died in captivity and there was great bloodshed. The suppres-
sion of the rebellion provided the Nationalist authorities with the opportunity, 
first, to wipe out members of Taiwan’s intellectual and managerial elites, indi-
viduals who were educated and trained during the years of Japanese control, who 
might threaten their hold on the island; and second, to cow the rest of the 
populace into submission. Most estimates place the dead at about 20,000. The 
suppression included the shutting down of local presses, and local Taiwanese
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"THE TAIWAN MIRACLE" 5

institutions were targeted for further attention by the GMD authorities.4 Taiwan 
was now pacified, and its elites and its general populace would remain docile— 
with certain notable exceptions5—until the early 1970s. However, the memory of 
the violence was kept alive in the minds of those who witnessed it and experi-
enced its fury. The bitterness of that repression remains to this day. In Taiwan 
today, however, with its more open press, books and articles on the once-taboo 
2—28 Incident are published and are widely read.6 People have now begun to 
restore this episode to their collective past, and a new generation has come to 
learn of what took place. Furthermore, the leaders of such institutions as the 
Presbyterian Church in Taiwan and the Democratic Progressive Party have 
begun to use the 2—28 Incident as a powerful spiritual and political symbol as 
they articulate their positions on Taiwanese nationalism.

In the immediate aftermath of the 2—28 Incident, over the course of 1948 and 
1949, the tattered Nationalist forces retreated to this pacified and secured Taiwan 
as control of the mainland slipped from their collective grasp. The GMD now 
ruled the island with an iron hand, readying itself for an invasion by the Chinese 
Communists that never came. North Korea’s invasion of South Korea, the Ameri-
can intervention in that war, and China’s subsequent decision to defend its commu-
nist brother in North Korea against U.S. imperialism were decisive in ensuring that 
an invasion would not take place: the United States shelved plans for recognition of 
the People’s Republic of China, placed its Seventh Fleet in the Taiwan Strait, and 
promised to defend the Republic of China on its island bastion.

The United States did more than simply agree to defend Taiwan. It pledged 
massive amounts of aid and technical assistance in the hope that such aid might 
allow the ROC to defend itself and, at the same time, to become an economically 
viable and more democratic regime. The Republic of China/Taiwan became the 
paradigm of a successful program of assistance, bearing witness to the viability 
of a strong anti-Communist and capitalist United States.7

As defenders of the GMD often point out, however, the miracle was not only the 
product of American action. The GMD, they argue, learned from its painful experi-
ences on the Chinese mainland and then worked to correct its flaws and to establish 
the institutional structures for further economic, political, and social development.

Internal housekeeping and a cleansing8 of the Communist elements of the 
emigre community were a prelude to more systematic bureaucratic and systemic 
reforms, and ushered in the far-reaching socioeconomic changes that the GMD 
and its American advisors agreed needed to be put in place.

The “Miracle” that resulted, first fueled by direct American aid and expertise, 
and later supported by major American and Japanese corporations, earned that 
rubric by the standard of most available economic indicators. The statistical and 
anecdotal evidence amassed by such participant/observers as K.T. Li and Neil 
Jacoby and by Chinese and Western students of Taiwan such as Samuel Ho, 
Thomas Gold, and Ching-yuan Li9 demonstrate that a massive transformation of 
the island’s economy did take place.
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6 THE OTHER TAIWAN, 1946-1992

There were, these scholars have pointed out, two major stages of the process 
of economic transformation that, when taken together, constitute the Miracle. In 
the first stage, a foundation for economic development was constructed. In the 
second stage, a strategy for economic growth through the creation of an export- 
oriented economy was designed and then implemented.

First, the government of the Republic of China, with the strong urging of 
American Agency for International Development (AID) advisors, and with the 
financial backing of the United States, introduced a widespread and effective 
land reform. By the terms agreed on, property was taken from the large 
landowners, in exchange for generous compensation payments, and redistrib-
uted among smaller landowners or former tenants.10 Under the Japanese colo-
nialists, the island’s agrarian economy had been developed, at least in certain 
key sectors, but the allied bombing and the depredations of the newly arrived 
Nationalists had done much to destroy the gains that had been made. These 
land reforms gave agriculture—then the dominant sector of the economy—a 
needed impetus, and the island soon once again became a rice basket, a major 
producer of sugar and tropical fruits, a livestock exporter, and the center of a 
major tea industry.

But the effects of the land reform did not end there: A number of the major 
landowners invested the funds and the bonds they received as compensation for 
the lands they surrendered, and some of these funds were used as seed capital for 
the new industries that were either organized and run by the government or were, 
with government support, beginning to develop.

The economic revolution that took shape was neither directed nor fueled by 
free market factors, however. The Taiwan Miracle was, first and foremost, a 
directed and planned economic revolution, as K.T. Li, one of the key planners of 
that revolution, makes clear in his own account of this period.11 By the mid- 
1950s, the government had set up organs to design and then implement a series 
of economic plans, plans that stressed large-scale development projects and the 
construction of new types of industrial facilities.

The objective of the planners was to reconstruct the existing nationwide 
infrastructure while constructing new elements of that infrastructure, thus 
providing the foundation for a modem industrialized economy. The transpor-
tation network—railroad lines, roads and highways, and harbor facilities—that 
had been developed by the Japanese had been damaged by the allied bombing of 
the island and was in need of repair and upgrading. Dams were needed to control 
the rivers that when swelled by monsoon rains ran over their banks and de-
stroyed portions of the rich agricultural land of the island’s western coastal plain. 
The waters from the reservoirs that formed upriver of the dams would be used 
for irrigation, thus helping agricultural development, while the force of the water 
as it flowed from the dams was to serve as a cheap source of much needed 
electric power in this oil-poor island nation (or non-nation, to use Thomas 
Gold’s clever and ironic term).
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"THE TAIWAN MIRACLE" 7

A second objective of the planners was to establish factories that would 
provide the many construction projects with much needed materials. Various 
finished and processed goods were needed to construct the roads, the dams, the 
power stations, the irrigation systems, and the other types of systems and facili-
ties the planners deemed necessary. In addition, other types of factories were 
planned that were intended to serve as models for new industries.

As Li has shown, many difficulties had to be overcome in introducing and 
then implementing such large-scale economic plans. The process of constructing 
a workable system of planning and implementation and assessment that began in 
the early 1950s continued in the 1960s and on into the 1970s, even after the 
economic growth desired had been achieved.12

Whatever the difficulties, and there were many, the strategy worked. The 
infrastructure was put in place and has been continually improved to meet the 
demands for better transportation and for more power, both commercial and 
private, that are made by a complex modem and prosperous society. The vari-
ous factory complexes that pointed the island in the direction of new forms of 
industrial production were constructed with grants-in-aid received from the 
United States. Only when the factories neared completion, the government 
administrators discovered, did private mainland-bom and Taiwan-bom invest-
ors prove willing to invest their resources: In the early stages of this innovative 
development, what few investors there were simply were not willing to commit 
their capital resources. The student of East Asian development can see history 
repeating itself in all of this: The patterns of economic development that were 
implemented by the Meiji leaders in Japan some seventy years before were 
being replicated on Taiwan in the 1950s.

There was more to this first phase of the Miracle than raw economic develop-
ment, however. The central planners and their American advisors realized that a 
modem society is one that possesses a well-educated managerial elite and a 
well-trained and highly skilled work-force. They also realized, as had the Japa-
nese before them, that adequate sanitation and public health facilities were 
needed. During the occupation the Japanese had begun to develop both educa-
tional and public health systems,13 and the administrators of the ROC were able 
to build on this foundation. This period saw the development of education at all 
levels—primary, secondary, and postsecondary. While much of this develop-
ment was undertaken by the government, private groups such as the Presbyterian 
and the Catholic churches and various mission bodies also played their part in 
setting up primary and secondary schools and universities. These same groups 
also set up hospitals and developed local health care networks that comple-
mented the institutions the government had established.

In the 1960s, the second stage of the island’s economic miracle began to take 
shape. By the early sixties, Taiwan’s planners and their American advisors saw 
that the foundations for a stable currency and for sustained economic growth had 
been laid—all the available economic indicators suggested this. Major decisions
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8 THE OTHER TAIWAN, 1945-1992

now had to be made. Thus far the economy had faced inward, with self-suffi-
ciency a fundamental goal of its import substitution strategy. But Taiwan could 
never be as self-sustaining or as well rounded an economy as its leaders wanted 
it to be. Because it was both energy poor and resource poor, a skilled and 
ambitious population was perhaps the nation’s major resource. The planning 
strategists, aware of these realities, came to the conclusion, after lengthy 
discussions with their American advisors, that Taiwan could no longer face 
inward or rely on American grants-in-aid. One major impetus of the planned 
realignment was a decision made in Washington in the early 1960s: American 
officials were now told to wean Taiwan from its reliance on large amounts of 
direct economic aid from the United States. Because there was a pressing need to 
redirect the economy so that it could play a role in the larger world economy, the 
government now had to change some of its basic economic policies. It had to 
reduce its tight control of the economy, reduce tariffs, provide rebates if products 
were exported, and liberalize controls on trade. In other words, Taiwan had to 
open itself to risk. It had to face outward if it was to grow and prosper.14

K.T. Li, a protege of K.Y. Yin who was the driving force behind the devel-
opment of the 1950s, now came to the fore. Following in the footsteps of his 
mentor, he pushed this transformation in basic economic policy. In doing this, 
he opposed more cautious and conservative GMD leaders but acted, he later 
said, with the support of Jiang Jieshi (Chiang Kai-shek) and other key leaders of 
the regime.15 The Americans played their part in this transformation. They had 
threatened aid cutoffs if these steps were not taken; now they promised aid 
amounting to 20 to 30 million dollars if the plans were implemented quickly. 
The first two four-year plans (1953—56; 1957-60) had stressed development of 
the infrastructure. The third (1961-64) implemented the Nineteen-Point Pro-
gram of Economic and Financial Reform—the program that included those 
reforms mentioned above. At the same time, the structure of the economic plan 
was reformed and CUSA—the Council on U.S. Aid—was now integrated into 
the newly established CIECD—the Council for International Economic Cooper-
ation and Development—and this body became an organ of the Executive 
Yuan, the ROC’s executive branch. This demonstrated the Jiang regime’s com-
mitment to centralized planning.16

But how to implement such a plan? And how to draw the attention of 
overseas companies that might take advantage of Taiwan as a possible site of 
investment? As Thomas Gold has shown, AID contracted with the Stanford 
Research Institute to “prepare reports on the feasibility of certain industries 
of potential interest to foreign investors,” industries that produced plastic 
resins, synthetic fibers, electronic components, transistor radios, and watches. 
AID then used these reports to publicize Taiwan. Other agencies of the 
American government then made use of existing programs to help facilitate 
and protect the flow of funds from the United States. The campaign was a 
success. General Instruments committed its resources when it set up an elec-
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"THE TAIWAN MIRACLE" 9

tronics factory near Taibei in 1964. The factory proved successful, and seven 
other American firms took the plunge that same year. Seventeen more made the 
decision to set up facilities in 1965.17 This was the beginning. Within the next 
few years, in an expanding and ever more integrated global economy, Taiwan 
began to be seen as an attractive site for major investment. Its government 
officials, following the lead of the Americans, stressed that they would provide 
the potential investor with a variety of incentives and that their nation possessed 
a large, educated, disciplined, and cheap labor force. The Americans were soon 
joined by their East Asian ally/rival, Japan, which now also saw the many 
advantages that its former colony offered.

In 1965 the government took another major step by establishing the first 
Export Processing Zones in Gaoxiong, on the southwest coast. Here an indus-
trial park linked to a modem harbor was developed. The zone had its own 
administration, which facilitated decision making. Finally, the government of-
fered tax incentives and eliminated duties on equipment imported to produce 
goods for export.18 The basic rule was this: If the products produced by a 
foreign factory were intended only for export then that company could be held 
completely by a foreign corporation and could avoid various types of taxes and 
duties. If, however, the goods produced were intended for both the world mar-
ket and the domestic Taiwan market, then ownership of that factory had to be 
50 percent Taiwanese. Furthermore, at least half of the parts used in assembling 
the products produced by that factory had to be manufactured on Taiwan. To 
ensure that such products would find a captive market in Taiwan, tariffs on a 
wide variety of foreign goods were made so high as to make them virtually 
prohibitive to all but a select few. What made this system work, from the 
Taiwanese consumer’s viewpoint, was that the quality of goods produced for 
the domestic market improved markedly.19

American firms that invested in Taiwan tended to be large in scale. While 
some Japanese giants entered the fray, most of the Japanese firms were small or 
medium sized. The larger Japanese firms took the next step and tried to gain 
entry to Taiwan’s domestic market by means of joint ventures. The smaller firms 
followed suit by taking Chinese locals as partners.

This government-sponsored and foreign-financed redirection of the 
economy showed local Chinese entrepreneurs what was possible, and by 
the late 1960s, Taiwan-based investors began to commit both their re-
sources and their skills to the new spheres of economic opportunity. These 
firms began to link themselves to the world network by entering into joint 
ventures, by serving as subcontractors for Western or Japanese firms, and 
by undertaking direct export. For many of those involved, these efforts 
proved successful. Lin Ting-sheng of Tatung, the island’s major consumer 
electronics firm, is one example. Chen Mao-pang Hong of Sampo, another 
m anufacturer of consumer electronics, is a second. C.C. Hong, of  
Matsushita Taiwan, is a third.20
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10 THE OTHER TAIWAN, 1945-1992

Thus the gamble to establish an export-oriented economy paid off. By the 
early 1970s the economy was booming, and the trickle-down effect was felt by 
the majority of the island’s citizens. New types of entrepreneurs appeared, and 
more and more people began to enter the ranks of the bourgeoisie. Business 
groups also began to appear as media for spreading risk and cementing relation-
ships. Labor was still repressed, but many in the working class found a way out 
by accumulating capital and starting their own small enterprises, thus emulating 
those in the social strata above them. With more money available, consumerism 
became a way of life in this prosperous new socioeconomic environment. Econo-
mists who supported and who spoke for the GMD regime argued—and continue 
to argue—that growth-with-equity was a fundamental reality of the “Taiwan 
Miracle.”21

The Miracle also produced a major shift in population as more and more 
people moved from countryside to city, transforming a landscape of small vil-
lages and plots of tilled land and rice paddies into a landscape of high-rises and 
sprawling suburbs linked by increasingly inadequate road networks and mass 
transportation systems, a landscape that was beclouded by ever increasing levels 
of pollutants thrown into the atmosphere. Thus the government-directed “Mira-
cle” transformed both social and physical environments in ways the leaders of 
the island could not have imagined.22

But other acts of the Taiwan drama had to be played out. The economy, while 
strong, was vulnerable to vagaries in the world market and to crises that the 
larger world economy experienced. The 1967 Yom Kippur War between Egypt 
and Israel and the oil crisis it produced brought this fact home. The rapid rise in 
oil prices forced the government to take difficult and painful steps to deal with 
rising rates of inflation and to maintain some degree of price stability 23 Begin-
ning in 1973 the island’s economy entered a sustained period of stagflation that 
lasted for about a decade. This, when combined with a series of diplomatic 
setbacks, gave rise to internal political protests.

This first wave of protests was spearheaded by students, intellectuals, and 
members of the Presbyterian Church. Challenged, the government responded 
with a combination of strength and flexibility that foreshadowed its handling of 
later crises. President Jiang Jingguo, Chiang Kai-shek’s son, now asserted him-
self and assumed a position of dominance. He introduced important adminis-
trative changes and opened the government to more technocrats. However, he 
also showed the iron fist and suppressed dissent. One of his targets was the 
Presbyterian Church.24 Further setbacks created new and more potent protests 
in the late 1970s. The canceling of elections in late 1978 led to the formation 
of the dangwai—the Outside-the-Party/Meilidao movement that challenged the 
GMD in a series of demonstrations that resulted in the Gaoxiong Incident of 
December 1979 and the clampdown on political dissent25 By the early 1980s the 
regime had weathered the worst of the political, diplomatic, and economic 
storms and the “Taiwan Miracle” was back on course.
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“THE TAIWAN MIRACLE* 11

The second half of the 1980s saw new stages in the “Taiwan Miracle” and in 
the nation’s ongoing political development take place. The economy continued 
to develop, and with the approval of the government new initiatives were taken 
so that a viable economic relationship with the PRC could begin. A first step the 
regime took was to make room for political opposition by means of the de facto 
recognition of the dangwai. A second step was the opening to the PRC through a 
change in visa policy and through a change in monetary exchange policy. Chi-
nese from Taiwan began pouring into the mainland via Hong Kong as tourists 
and as merchants seeking products for across-the-strait trade, and as possible 
business partners searching for joint enterprises to invest in.26 Soon thereafter 
came the announcement that martial law would be ended. These measures were 
all part of Jiang Jingguo’s legacy of creating a more politically open Taiwan. 
With Jiang’s death, Li Denghui, a Taiwanese (and Presbyterian) without a power 
base in the security force, came to the fore as the successor to the now revered 
Jiang Jingguo. He, in turn, continued to open up the political process. He relaxed 
the government’s control of the press, took a statesman-like position on the 
events at Tiananmen, and then, some nine months later, in March 1990, demon-
strating his political astuteness and his flexibility as a leader and his responsive-
ness to the demands of the rising middle-class elites, agreed to convene the 
Guoshihui—the National Consultative Assembly. And, in June 1990, in yet an-
other move that was meant to demonstrate that he was the president of a more 
open regime, he released a number of political dissidents imprisoned after the 
Meilidao incident and others put in jail for similar crimes against the state.27

This then was the miracle that transformed Taiwan. While I have tried to 
suggest what impact the Taiwan Miracle had on the people of the island and on 
their basic patterns of existence, I have not dealt with the complex effects this 
radical socioeconomic transformation has truly produced. Nor have I dealt with 
the ways in which different segments of the society have responded to these 
wide-ranging changes in the ways one earns a living, receives an education, 
engages in social interaction, involves oneself in the political system, or prays to 
one’s deity or deities. It is to this task that the chapters in this book are dedicated.

The authors are diverse in background and in discipline, in life experience, in 
political orientation. Some are political activists, some journalists, some academics. 
They are from either Taiwan or the United States. All have learned about Taiwan 
firsthand. Some are nationals who play roles in the island’s interrelated academic, 
political, and bureaucratic communities. Others are foreigners who have been either 
longtime residents or frequent visitors who have come to know the island and feel at 
home there. Each knows the island well, and while each is an objective observer, 
each also writes from the depth of his or her personal experience of a Taiwan in flux.

The Other Taiwan is divided into seven parts. The first is intended to give the 
reader a word picture of the island and some of the basic issues that confront its 
populace. Each of the other parts is made up of two or more chapters that focus 
on specific problems or themes or issues.
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12 THE OTHER TAIWAN, 1945-1992

We hope that these topics will provide the student of Taiwan and the student 
of the Pacific Basin new insights into the way the people of one society were 
affected by its leaders’ decision to transform their homeland and to make it a part 
of the global community.

Notes

1. There is a growing body of literature on this subject. I have examined books written 
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lie of China: The Taiwan Experience, 1950-1980 (New York: Praeger, 1981); Kuo-ting 
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[New York: Meiya Press, 1976]); Ching-yuan Lin, Latin America versus East Asia 
(Armonk, NY: M.E. Sharpe, 1989); Hung-mao Tien, The Great Transition: Political and 
Social Change in the Republic of China (Stanford, CA: Hoover Institution Press, 1989); 
Edwin A. Winkler and Susan Greenhalgh, eds., Contending Approaches to the Political 
Economy of Taiwan (Armonk, NY: M.E. Sharpe, 1988).

2. The Taiwan Miracle, in a formal sense, began only after 1951, when the United 
States made the decision to patrol the Taiwan Strait and defend the GMD regime in the 
wake of the Chinese involvement in the Korean War. However, since the essays in this 
volume focus on the political as well as the economic and social impacts of the island’s 
transformation, one must begin in 1949 or, as I will argue, in 1945.

3. On the first stages of GMD takeover of these areas on the mainland and on Taiwan 
see Suzanne Pepper, The Chinese Civil War (Berkeley: University of California Press, 
1980). On Taiwan see George H. Kerr, Formosa Betrayed (Boston: Houghton, Mifflin, 
1965); and Min-ming Peng, A Taste of Freedom (New York: Holt, Rhinehart, and Win-
ston, 1972).

4. The best Western account of the incident remains by Kerr, Formosa Betrayed. An 
important and controversial new study, based on recently opened ROC archival materials, 
is Lai Tse-han, Ramon H. Meyers, and Wei Wou, A Tragic Beginning: The Taiwan 
Uprising of February 28,1947 (Stanford, CA: Stanford University Press, 1991).

5. Among the exceptions were Peter Huang, who bore witness to the repression and 
who provided American authorities with detailed accounts of what had taken place. An-
other was Shi Mingde, who as a young military cadet plotted against the GMD regime and 
who, like Peter Huang, spent much of his adult life in prison for “treason.”

6. Within the past three years, and coinciding with the political liberalization, there 
has been a plethora of books dealing with 2-28 that have been published on Taiwan. They 
range from collections of documents, to eyewitness accounts, to historical analyses that 
discuss the events and their significance. The Lai book mentioned in note 4 is the most 
recent English-language work on the subject, but, given the new material now available, 
more will undoubtedly follow.

7. Students of the Vietnam War often refer to the American experience in both Tai-
wan and the Philippines as setting the stage for the United States’ involvement in South 
Vietnam after 1954. For example, see Neil Sheehan, A Bright Shining Lie (New York:
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Random House, 1988). On the term “miracle” see the discussion in Gold, State and 
Society in the Taiwan Miracle.

8. One can gain a feel for life in Taiwan at this time and a description of this 
process of cleansing by the GMD in an account by a British reporter then on the 
island. See M. Mclear Bate, Report from Formosa (London: London, Eyre, and 
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10. Gold, State and Society in the Taiwan Miracle, pp. 65—66.
11. Li, The Experience of Dynamic Economic Growth on Taiwan. See also a more 

objective and less favorable picture of the planned economic development during the 
1950s that is drawn in Gold, State and Society in the Taiwan Miracle, pp. 67-73.

12. Li, The Experience of Dynamic Economic Growth on Taiwan, pp. 87—101.
13. E. Patricia Tsurumi, Japanese Colonial Education (Cambridge, MA: Harvard 

University Press, 1977).
14. Gold, State and Society in the Taiwan Miracle, p. 77.
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16. Gold, State and Society in the Taiwan Miracle, p. 78.
17. Ibid., p. 78; Li, The Experience of Dynamic Economic Growth on Taiwan, pp. 

138-41.
18. Li, The Experience of Dynamic Economic Growth on Taiwan, pp. 352—58.
19. The system was not foolproof, however. In the late 1970s, seconds from some of 

the Western clothing factories, with their name brands attached, could be purchased in 
discount clothing stores, and by the 1980s, factoiy-direct discount stores—discount-outlet 
malls of the sort often found in Manchester, Vermont, or Glenns Falls, New York—were 
established in the newer and pricier shopping areas of Taibei.

20. Li, The Experience of Dynamic Economic Growth on Taiwan, pp. 131—35, 359— 
70; Gold, State and Society in the Taiwan Miracle, pp. 79-87.

21. On the results of the miracle see Hsiung, ed., Contemporary Republic of China: 
The Taiwan Experience, 1950-1980, pp. 119-217. This book was reviewed quite criti-
cally by some scholars who felt that it was produced by scholars who were strong support-
ers of the GMD-led regime; in addition its publication was subsidized by the Pacific 
Cultural Foundation, a body closely connected with the regime. While I recognize the 
source of support and agree that its editor stands openly and unashamedly as a strong and 
articulate defender of the ROC, I find the book to be a useful compendium that contains 
papers that both praise and attack the politics and programs of the regime.

22. Hsiung, ed., Contemporary Republic of China, pp. 219-81.
23. Li, The Experience of Dynamic Economic Growth on Taiwan, pp. 134-35, 

171-77.
24. On the Presbyterian Church’s actions at this time see Murray A. Rubinstein, 

“Mission of Faith, Burden of Witness,” American Asian Review, vol. 9, no. 2 (Summer 
1991): 70-108.

25. See Gold, State and Society in the Taiwan Miracle, pp. 97—121, for a summary of 
the events of this period. As is true of the 2—28 Incident, there is much interest in this 
period, and as a result, a rich literature is evolving on Taiwan that deals with these events, 
with the Meilidao movement, and with the major actors in it. Western scholars now have a 
rich body of material to work with.
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26. I was able to see firsthand that people on Taiwan were taking advantage of this 
opening to the PRC in the summer of 1990 when I visited cities in Fujian, the ancestral 
home province of those Chinese who had gone to Taiwan in the centuries since the final 
decade of Ming rule. I met Taiwan entrepreneurs involved in import-export trade and 
those looking for investment opportunities. These individuals saw Fujian as a new frontier 
for Taiwanese economic enterprise.

27. Many of these political issues are examined in Harvey Feldman, ed., Constitu-
tional Reform and the Future of the Republic of China (Armonk, NY: M.E. Sharpe,
1991).
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