
C H A P T E R 2 3 Redefining Revolution 

T H E F O U R M O D E R N I Z A T I O N S 

jjp~jj With Mao Zedong embalmed and at rest, the struggle for power 
*L - "* in the CCP gained new intensity. Wisely leaving Peking in the 
spring of 1976, the vilified Deng Xiaoping had sought shelter far to the 
south, in Canton. Protected there by the military governor of the region, 
General Xu Shiyou, Deng carefully planned his political comeback. Xu was 
a tough military veteran who had begun his career by serving the warlord 
Wu Peifu before switching to the Communist party. Although he had been 
loyal to Mao after a mutiny attempt in 1937, he was no lover of the Gang 
of Four or of Hua Guofeng; most important politically, Xu not only held 
the key military power in Guangdong, he also had a second power base in 
east China, where he had previously served as the military chief of the 
"Nanjing region" for nineteen years (1954 to 1973). This pivotal region 
comprised the wealthy provinces of Jiangsu, Anhui, and Zhejiang. Accord-
ingly when in early 1977 Xu, backed by the first party secretary of Guang-
dong, began pressuring the Central Committee to rehabilitate Deng Xiaoping, 
Xu carried the day. In July 1977, Deng was reappointed to his vice-
premiership, to the Politburo, and to the Military Affairs Commission, 
although Hua Guofeng still held onto the senior positions he had acquired 
during the previous year. 

Not surprisingly, given the different political philosophies of Deng and 
Hua, China's direction in both domestic and foreign policy remained 
ambiguous throughout 1977 and 1978. While the communes continued to 
be the main form of rural social organization, and peasants were still criti-
cized or penalized for engaging in excessive side-line production, and while 
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industry remained tied to inflexible government plans, China was scoring 
a number of signal achievements requiring high levels of technological skill. 
The PRC dramatically developed its domestic and international airline sys-
tems, completed an immense dry-dock facility at the Hebei port of Shan-
haiguan (where Dorgon's troops had entered China to "avenge" the Ming 
in 1644), built and launched its first oil tanker in the 50,000-ton class, and 
completed a linkage to Japan via seabed cable. The state conducted several 
hydrogen-bomb and other nuclear tests, both in the atmosphere and under-
ground, and successfully continued the active satellite-launching program 
begun in 1975. Work also began on the development of China's own ICBM 
warhead delivery system (the first successful launching was announced in 
May 1980). And although economic exchanges with the United States were 
slow to develop, the negotiation of a new $10 billion industrial agreement 
with Japan, along with joint Sino-Japanese exploration for oil in the Bohai 
(North China Sea), when coupled with extensive new commercial agree-
ments with Great Britain and France, showed that China was far from 
withdrawing from the international scene. 

In the arena of foreign policy, tensions with the Soviet Union remained 
extremely high, especially as Soviet aid to Vietnam increased and the Soviet 
naval presence in the now-reunited country grew stronger. Local attacks 
against Chinese residents of Vietnam became virulent, forcing thousands to 
abandon their homes and possessions and to return to China. In Cambodia 
(Kampuchea) the Chinese vigorously supported the government of Pol Pot, 
despite the terrible atrocities that his Khmer Rouge forces had committed 
against their own people, atrocities that shocked the world. Scores of senior 
Chinese leaders, including both Hua Guofeng and Deng Xiaoping, visited 
Phnom Penh to show that the Chinese regarded Pol Pot's government as 
Cambodia's legitimate regime, even as it grew ever clearer that Vietnam 
was seeking to oust him. Because of the disarray of U.S. politics after 
Watergate, relations with the United States, which had seemed to open up 
so promisingly after the Shanghai communiqué of 1972, had still not advanced 
to the stage of full diplomatic relations. But President Jimmy Carter's sug-
gestion that the United States proceed toward full diplomatic "normaliza-
tion" of relations with China met with a favorable response in Peking, and 
was followed up in 1978 with visits to China by Secretary of State Cyrus 
Vance and Carter's national security adviser, Zbigniew Brzezinski. 

Domestically, Chairman Hua was allegedly in command, still champion-
ing the radical programs of "learning from Dazhai and Daqing" in agri-
culture and industry. He claimed this was the true way to obtain the "Four 
Modernizations," as they were now regularly termed, in agriculture, indus-
try, national defense, and the linked areas of science and technology. In 



R E D E F I N I N G R E V O L U T I O N 6 5 5 

February 1978, Hua combined these vague calls with an outline of an ambi-
tious ten-year plan that would raise industrial production by 10 percent 
each year and agriculture by 4 percent to 5 percent. At the same time, Deng 
Xiaoping was maneuvering with growing success to bring back ever more 
of the CCP cadres ousted in the Cultural Revolution, and to move toward 
full implementation of a modernization plan that would incorporate for-
eign investment and technology along with the training of Chinese students 
overseas. During a National Science Conference held in Peking in March 
1978, at which both Deng and Hua made speeches, this modernization plan 
gained momentum. To achieve development in the high-priority areas of 
energy sources, computers, laser and space technology, high-energy physics, 
and genetics, it was announced there would be a crash training program 
for 800,000 scientific research workers in China, along with the develop-

FIELDS OF STUDY FOR PROJECTED CHINESE 

STUDENTS IN THE UNITED STATES, 

1978-19791 

Fields 

Mathematics 
Physics 
Chemistry 
Mechanics 
Material sciences and technology 
Astronomy and astrophysics 
Meteorology 
Life science 
Medical sciences 
Radioelectronics 
Computer sciences and engineering 
Control engineering 
Aeronautical engineering 
Space technology 
Nuclear engineering 
Construction technology 
Mechanical engineering 
Metallurgical engineering 
Chemical engineering 
Agricultural sciences 
Other subjects 

Total 

Students 

30 
58 
30 
10 
15 
6 
7 

25 
29 
50 
45 
15 
15 
15 
10 
10 
8 

10 
10 
11 
24 

433 
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ment of new research centers integrated into a national system. 
Over the following months, policies were drawn up for the development 

of eighty-eight "key universities," with admission only by rigorous compet-
itive examinations, and for a number of lower-track technical colleges. Schools 
were instructed to identify gifted children early and give them advanced 
training. Scientists sent to the countryside over the previous years were to 
be recalled and reassigned to professional jobs. A new Chinese constitution, 
adopted in March 1978, specifically addressed the needs of technical person-
nel and the protections to be afforded these people. During 1978 a prelim-
inary group of 480 able Chinese students was dispatched to twenty-eight 
countries to study; as the "normalization" talks with the United States moved 
into high gear in late 1978, the Chinese presented a much larger list of 
requests for higher technical training to the American Committee on Schol-
arly Communication with the People's Republic of China. Though not all 
these requests could be immediately met, the list is indicative of the priority 
placed in the post-Maoist era on technical training. 

These new policies received their most important formal presentation 
and ratification at party sessions in late December 1978, officially termed 
the Third Plenum of the Eleventh Central Committee of the CCP. This 
crucial meeting was held just after four significant foreign-policy develop-
ments and three domestic ones. The foreign-policy events were the ratifi-
cation of the Sino-Japanese Treaty of Peace and Friendship (October 23); 
Deng Xiaoping's denunciation of the new Soviet-Vietnamese Treaty of 
Friendship and Cooperation as a threat to the peace and security of the 
Pacific (November 8); the announcement (December 15 and 16) that the 
United States and China would establish full diplomatic relations on Janu-
ary 1, 1979, and exchange ambassadors on March 1 that same year; and the 
condemnation of Vietnam for backing a "Kampuchean national united front" 
to overthrow Pol Pot's regime (also December 16). Domestically, the key 
contextual events were the announcement by the Peking Municipal Com-
munist Party Committee that the Tiananmen demonstrations in memory 
of Zhou Enlai, held in April 1976, should be viewed favorably as a "com-
pletely revolutionary action" (November 15); the rehabilitation of all those 
wrongly condemned, going back to the year 1957, the original focus of the 
antirightist campaign (also November 15); and the public posting in Peking 
of a long wall poster declaring that Mao Zedong had been a supporter of 
the Gang of Four and hence responsible for the ouster of Deng Xiaoping 
after the Tiananmen incident (posted November 19). 

At the Third Plenum, the requirements of the Four Modernizations were 
spelled out with new clarity, even if the language still sounds elliptical to 
us. The plenum concluded that because the struggle against Lin Biao and 
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the Gang of Four could now be seen to have been victorious, it was there-
fore suitable to move "the stress of the Party's work" to socialist moderni-
zation "as of 1979." The decision would not be a light one. 

Carrying out the Four Modernizations requires great growth in the produc-
tive forces, which in turn requires diverse changes in those aspects of the 
relations of production and the superstructure not in harmony with the growth 
of the productive forces, and requires changes in all methods of management, 
actions and thinking which stand in the way of such growth. Socialist mod-
ernization is therefore a profound and extensive revolution.2 

One problem facing this new revolution was familiar—the continuing 
presence in China of "a small handful of counter-revolutionary elements 
and criminals who hate our socialist modernization and try to undermine 
it"—but could be taken care of. It might be more difficult to handle the 
problems plaguing the current bureaucracy, especially the "over-concentra-
tion of authority." In words that could be interpreted as hinting at critical 
changes to come, the plenum noted that authority should be shifted "from 
the leadership to lower levels," and that clear distinctions should be made 
among the three elements in the production equation—namely, the CCP, 
the local government, and the rural enterprises themselves. The party must 
not usurp government functions, nor the government hamper the enter-
prises. "Managerial personnel" should have greater responsibilities in defin-
ing efficiency, rewarding good work, and penalizing bad through 
"punishment" or "demotion." 

Referring to agricultural policy, the plenum added this important obser-
vation: 

The rapid development of the national economy as a whole and the steady 
improvement in the living standards of the people of the whole country depend 
on the vigorous restoration and speeding up of farm production, on resolutely 
and fully implementing the policy of simultaneous development of farming, 
forestry, animal husbandry, side-occupations and fisheries, the policy of taking 
grain as the key link and ensuring an all-round development, the policy of 
adaptation to local conditions and appropriate concentration of certain crops 
in certain areas, and gradual modernization of farm work.3 

The key phrase here was "side-occupations," those myriad of local initia-
tives in growing and marketing grains, fruit, vegetables, livestock, and poultry 
that had so often been the target of "leftist" planners and cadres seeking to 
root out a stubborn peasant "capitalist streak." Such small plots of land, the 
plenum statement added firmly, along with "domestic side-occupations" 
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and "village fairs," were necessary to socialist production and "must not be 
interfered with." In an even more immediate gesture to China's peasants, 
the plenum recommended that the price paid by the state for quota grain 
be raised by 20 percent following the summer 1979 harvest, and that the 
state price for grain harvested over and above the quota be raised by 50 
percent. Such a shift in grain policy had major effects on the economic life 
of all Chinese. At the same time, the plenum proposed that the prices of 
farm machinery, chemical fertilizers, insecticides, and plastic goods needed 
for farm use and made by state factories be cut by 10 percent to 15 percent. 
To protect urban workers from the effects of these reforms, state subsidies 
of food prices would be raised proportionately so that workers would pay 
no more than they had before for their basic food rations. 

The remaining pronouncements of the December 1978 plenum called 
for a new effort to combine "centralism" with "people's democracy" in 
order to ensure the success of modernization, and affirmed the importance 
of law in maintaining that success. Hinting at other key shifts, the plenum 
declared that judicial organizations "must maintain their independence as 
is appropriate." They must both "guarantee the equality of all people before 
the people's laws and deny anyone the privilege of being above the law."4 

What exactly this meant, given the absence of an independent judiciary in 
China, was far from clear, but the plenum was acknowledging that a new 
world of local commercial initiatives and independent production, not to 
mention increased foreign contacts, was bound to bring new demands for 
adjudication. To avoid the legal disputes that had plagued the Qing state 
and led to the imposition of extraterritoriality by the West, the PRC gov-
ernment would have to offer new kinds of safeguards. 

The plenum added in conclusion, but in what to many must have read 
as an afterthought, that all of its central recommendations were premised 
on the "indelible" achievements of Mao Zedong's thought. They admitted 
that Mao had not been free of "all shortcomings and errors," but he himself 
had never claimed that he was. The basic point was simply for the Chinese 
people to "integrate the universal principles of Marxism-Leninism-Mao 
Zedong thought with the concrete practice of socialist modernization and 
develop it under the new historical conditions."5 

The Third Plenum adjourned on December 22 , 1978. Three days before, 
on December 19, executives at the gigantic Boeing aircraft plant in Seattle, 
Washington, announced that China had ordered three jumbo 747 jet air-
liners. Also on the nineteenth, the chairman of Coca-Cola in Atlanta, Geor-
gia, announced that his corporation had reached agreement to sell the soda 
inside China, and would open a bottling plant in Shanghai. 

Thereafter events continued their headlong pace. On Christmas Day, a 
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large Vietnamese force invaded Cambodia to oust Pol Pot's regime. On 
January 1, 1979, as planned, the United States and China announced the 
opening of full diplomatic relations, and Washington severed its formal ties 
with Taiwan. On January 28, the same day that the Central Committee 
ordered the ending of discrimination against all those who were children 
of landlords or rich peasants, Deng Xiaoping flew to Washington, D.C. He 
was greeted by ecstatic crowds and an eager press, pictures of which were 
duly beamed back by satellite to Chinese television, the first such media 
bonanza in China's history. In Washington, Deng visited President Carter 
and influential congressional leaders, and was given a gala reception at the 
Kennedy Center for the Performing Arts. He then traveled to the Houston 
Space Center, where he observed the training facilities for American astro-
nauts, as well as to Atlanta and Seattle to view the production facilities that 
went along with China's new corporate agreements with Coca-Cola and 
Boeing. On February 8, after a two-day visit to Tokyo to brief the Japanese 
prime minister, Deng was back in Peking. 

One might have thought that at this point China would have done every-
thing possible to assure the world of its pacific nature so as to encourage 
foreign investment and international confidence. But at dawn on February 
17, a large force of People's Liberation Army troops crossed the Chinese 
border into the northern part of Vietnam. The Chinese claimed that their 
invasion was a response to a series of border provocations, and a protest 
against both Vietnam's actions in Cambodia and the country's dramatic tilt 
toward the Soviet Union. One can also see another motive for the Chinese 
display of force. At a time when domestic economic expansion was being 
given so much prominence, the Chinese leaders were determined to show 
that in their focus on agricultural reform, technical training, and industrial 
development—all of which had received major emphasis at the Third 
Plenum—they were not neglecting the fourth modernization: national 
defense. 

T H E F I F T H M O D E R N I Z A T I O N 

The Third Plenum of the Eleventh Central Committee of the CCP and 
Deng's visit to the United States took place in what initially seemed to be a 
new atmosphere of intellectual freedom in the PRC. For over two decades 
almost no one in China had felt free to speak out against the state that 
constrained them; the Red Guards were no exception, since they spoke out 
against one orthodoxy in the name of another, and rationalized their cri-
tiques with the thought of Mao Zedong. But in November and December 
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1978, stimulated in part by the "reversal of verdicts" against the Tiananmen 
demonstrators of 1976 and in part by the new opening of China to the West, 
thousands of Chinese began to put their thoughts into words, their words 
onto paper, and their paper onto walls to be read by all who passed by. The 
most famous focus for these displays became a stretch of blank wall just to 
the west of the former Forbidden City in Peking, part of which was now a 
public museum and park, and part the cluster of residences for China's 
most senior national leaders. Because of the frankness of some of these 
posters, and the message of many that some measure of democratic freedom 
should be introduced in China, this Peking area became known as Democ-
racy Wall. 

The antecedents of Democracy Wall lay with the young intellectuals like 
Zou Rong and Qiu Jin who had challenged the Qing in the first decade of 
the twentieth century, and with the May Fourth iconoclasts like Hu Shi, 
Chen Duxiu, and Lu Xun who had attacked the stale values of a "feudal" 
and warlord-dominated society. Those who had criticized the sterility and 
censorship of either the Guomindang or the CCP during the 1930s and 
1940s continued this tradition, as had some of those who had dared to speak 
out in the Hundred Flowers movement, only to be suppressed in the anti-
rightist campaigns of 1957. 

The most recent forerunners were three former Red Guards living in 
Canton, members of a group that had posted a number of manifestoes on a 
stretch of city wall there during 1974. Signing themselves "Li-Yi-Zhe," a 
pseudonym composed of one character each from their real names, the 
three spoke out against the distortions of socialism that were leading to 
corruption in China, and the tyranny over the masses by a small group of 
mutually reinforcing cadres of the CCP. They pleaded with the delegates 
of the National People's Congress to restore socialist democratic rights to 
China's citizens, to allow writings to circulate freely, and to end the "gro-
tesque loyalty dance" that was demanded of the rest of the Chinese, even 
as they worked long hours in bad conditions for low pay. All three were 
jailed for their outspokenness. 

In 1978 a host of new writings was given wide circulation through the 
state-controlled press and journals. Focusing on the horrors and tragedies 
experienced by many in the Cultural Revolution, this "literature of the 
wounded," as it was called, stimulated debate and reflection about China's 
past and its future prospects. Dozens of other signs seemed to point to a 
new cultural thaw, among which one could include the decision to stage 
Wu Han's play, The Dismissal ofHai Ruifrom Office, in Peking, along with 
Bertolt Brecht's Galileo. Another was the convening of a conference (in far-
off Kunming in Yunnan, admittedly) to study the long-taboo subject of 
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comparative religion, with papers delivered on Buddhism and Daoism, Islam 
and Christianity. 

The main modes of expression in the brief Democracy movement were 
wall posters—composed of either essays or poems—and a wide range of 
small magazines, usually run by groups of friends and printed or mimeo-
graphed in limited editions on paper that was always difficult to obtain. 
Just as the flurry of new publications in the May Fourth movement had 
done, so did the names of these magazines evoke the emotions they aroused 
and represented: China's Human Rights, Exploration, Enlightenment, April 5 
Forum, Harvest, Science, Democracy and Law, Masses' Reference News, Today, 
Peking Spring. Some of the poems in these magazines were openly political 
paeans of Deng Xiaoping, China's emerging new leader, and showed little 
or no aesthetic subtlety. 

Deng Xiaoping 

Wise and talented, like the Duke of Zhou,* 
he's Hua's right hand. 

He'll chat and laugh easily, and by lifting a finger 
make people and country happy and peaceful. 

Don't be surprised that he's fallen twice and risen 
three times, 

There are always traitors on the road to revolution.6 

Other poets spoke bitterly of Mao's effect on China, likening him to the 
tyrants of the past: 

Chairman's tomb and Emperor's palace 
face each other across the square, 

One great leader in his wisdom 
made our countless futures bare, 

Each and every marble staircase 
covers heaps of bones beneath, 

From the eaves of such fine buildings 
fresh red blood drops everywhere.7 

But some young poets were drawn by the moment to explore themselves 
and their world with a freedom that had not been permitted to appear in 
print since the founding of the PRC, in part because such emotions were 
oblique, ambivalent, beyond class analysis, aloof from political programs. 

*The "Duke of Zhou" had been the sagelike adviser to the founder of one of China's earliest dynas-
ties, and a figure extolled by Confucius in his writings. The name had also been allegorically used to 
refer to Premier Zhou Enlai in the anti-Confucius campaign of 1973-1974. 
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Here is the poem "Let's Go," by one of the finest poets to emerge in the 
Democracy movement, Bei Dao: 

Let's go— 
Fallen leaves blow into deep valleys 
But the song has no home to return to. 

Let's go— 
Moonlight on the ice 
Has spilled beyond the river bed. 

Let's go— 
Eyes gaze at the same patch of sky 
Hearts strike the twilight drum. 

Let's go— 
We have not lost our memories 
We shall search for life's pool. 

Let's go— 
The road, the road 
Is covered with a drift of scarlet poppies.8 

Of all the flood of words that appeared in this period, none had more 
impact than those of a young man called Wei Jingsheng. Wei's influence 
came partly through the force of his ideas and partly through the inspired 
title he chose for his Peking wall poster of December 5, 1978: "The Fifth 
Modernization." This was obviously a gauntlet flung in the face of the CCP 
hierarchy—including Deng Xiaoping himself, who had declared the Four 
Modernizations a sufficient basis for transforming China. Wei insisted that 
until China embraced a fifth modernization, the other four would be "merely 
another promise." For Wei, the fifth modernization was democracy, the 
"holding of power by the laboring masses themselves," rather than by the 
corrupt representatives of the party state who had imposed a new "autoc-
racy" on the workers and peasants of China. "What is true democracy?" 
asked Wei rhetorically in his poster. "It means the right of the people to 
choose their own representatives [who will] work according to their will 
and in their interests. Only this can be called democracy. Furthermore, the 
people must also have the power to replace their representatives any time 
so that these representatives cannot go on deceiving others in the name of 
the people."9 

Articulate, courageous, and angry, Wei was very much the voice of a 
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new China. The son of an ardent Maoist revolutionary who held a good 
job in the party bureaucracy, Wei was raised having to learn a page of 
Mao's works each day before he would be given his dinner. He was a Red 
Guard in one of the prestigious Peking units, composed largely of cadre 
children, that emerged in mid-1966. But Wei's unit fell afoul of rival groups 
loyal to Jiang Qing. Arrested and jailed for a four-month period, Wei sub-
sequently read up on international politics, using his father's access to restricted 
party journals to get at scarce materials. He trained and worked as an 
electrician, and joined the PLA, serving for four years before returning to 
his electrician's job. Deeply moved by the April 1976 demonstrations, he 
also fell in love with a young Tibetan woman living in Peking whose father 
had been persecuted politically. Wei's 1978 writings were drawn from this 
emotionally charged background. 

Wei wrote as an ardent socialist and as one who saw much good in the 
earliest phase of the Cultural Revolution, before it was co-opted by the 
"autocratic tyrant." For he felt that in its first stage the Cultural Revolution 
showed the strength of the Chinese people as a whole, the force of their 
struggle for democracy. Wei also wrote as one who had observed the ter-
rible poverty all around him in China but did not accept that such poverty 
was inevitable, considering the talents, skills, and resources of the Chinese 
themselves. In pursuit of his analysis, he dared to challenge the basic 
assumptions of Lenin as well as Mao. Wei wrote that democracy was not 
solely the result of social development, as Lenin had claimed; it was also the 
condition for the development of higher productive forces. "Without this 
condition, the society will become stagnant and economic growth will 
encounter insurmountable obstacles."10 

In two addenda to his opening poster, which were published in the 
December 1978 and January 1979 issues of Exploration (Tansuo), Wei took 
these arguments further. Most of the justifications for China's austerity could 
be turned back on themselves, he wrote; one had only to look at Chinese 
slums, the prevalence of prostitution (or its close copy—the sexual abuse of 
women by Communist cadres), and the omnipresence of grinding poverty 
and begging to see that the Communist party had not solved China's prob-
lems. It was an awful fact that the great social novels of the nineteenth-
century West (was Wei thinking of Dickens? of Balzac? of Zola?), which 
were used in China to show the rottenness of Western civilization, "could 
perfectly well have drawn upon our present situation for their examples; it 
is almost as though history had stood still." The vaunted collectivism of the 
world's "socialist" countries—which by no coincidence also happened to be 
the world's poorest—was flawed because it allowed "no room for the inde-
pendent existence of individualism." The Chinese must fight for their right 
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"to live a meaningful life," concluded Wei, and upon that freedom build 
their nation's modernization. "We must never be enslaved again."11 

The Democracy movement was fought with more than words. On 
December 17, 1978, twenty-eight young people held a demonstration in 
Tiananmen Square to protest living and working conditions in rural south-
west China. Though that number seemed pitifully small, the protesters 
claimed to speak for 50,000 youths who had been "sent down" to do farm 
work in Yunnan, and had been holding a "general strike" since December 
9 in opposition to local CCP leaders who had "trampled on their human 
rights." (The date of December 9 had presumably been chosen to echo the 
courage of the December Ninthers of 1935 who had marched in Peking to 
protest Guomindang ineffectiveness.) In another incident, on January 8, 
1979, several thousand people who had been sent down to the countryside 
around Peking held a demonstration in the city, carrying banners that read 
"We don't want hunger" and "We want human rights and democracy." In 
late January, an estimated 30,000 more sent-down workers and their chil-
dren entered the capital, camping out around the railway station and in 
side streets, many wearing only rags in the subzero weather, attempting to 
petition their government leaders for help. At least eight died from expo-
sure to the cold. In Shanghai, rusticated youth marched into the city and 
besieged the party headquarters for several hours. In Hangzhou, posters 
went up demanding "the right to live as human beings" and protesting 
China's astounding housing shortage, which made it difficult even for mar-
ried couples aged thirty or older to find a single room of their own in which 
to enjoy some privacy. In Canton, numerous dissident journals appeared, 
and demands were posted for a review of the Li-Yi-Zhe case of 1974. 

The predictable government crackdown began in mid-January 1979, before 
Deng Xiaoping left for Washington. It seems possible that Deng had ini-
tially encouraged the Democracy Wall posters because their views on mod-
ernization often coincided with his own, and because they criticized or 
mocked the attitudes of Hua Guofeng and other radical Maoists. But when 
they went too far, challenging the fundamental premises of the CCP itself, 
he turned against them. Deng's actions thus ran parallel to Mao's in 1957, 
when Mao unleashed the antirightist campaign in order to smother the 
Hundred Flowers movement that he had just set in motion. Deng himself, 
as secretary-general of the CCP, had also played a major part in enforcing 
the massive purge of China's intellectuals in 1957. 

The first victim of the 1979 anti-Democracy crackdown was a young 
woman, Fu Yuehua, arrested and accused of having instigated and orga-
nized the rusticated youth who were demonstrating in Peking. Fu had had 
a tragic life, suffering a broken marriage and repeated rape attempts by her 
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unit boss, who finally dismissed her from her job. Her appeals for an inves-
tigation of his behavior had gone unanswered, and it is probable that she 
had turned to helping the demonstrators out of her personal anger and 
sorrow. Fu Yuehua was given a two-year jail sentence for her disruptive 
behavior.* 

Other arrests followed, many involving underground journal writers and 
editors. In a dangerous shift of government policy, they were accused not 
just of "impairing the state system," but of doing so with the "aid of for-
eigners," which seemed to edge their activities toward the category of trea-
son. In late March 1979, Wei Jingsheng, who in the meantime had written 
several more provocative pieces—one sharply challenging Deng Xiaoping's 
insensitivity to China's needs, and one exposing conditions in China's max-
imum-security political prisons—was arrested and brought to trial. Charged 
not only for his writing, but with espionage for leaking information on the 
Sino-Vietnam war to a foreign journalist, he was convicted and sentenced 
to fifteen years in prison. Wei's appeals, based in part on his claim that he 
had no access to confidential information of this kind, were rejected. 

The special irony of this charge was that China's war with Vietnam— 
designed as a short, sharp surgical strike to teach the Vietnamese a lesson 
for invading Cambodia, and to demonstrate the effectiveness of the mod-
ernizing PLA to the Soviet Union and the rest of the world—had been 
extremely costly. (The commander in chief of the Chinese forces was Deng's 
protector of two years before, General Xu Shiyou, but he proved an inept 
tactician and subsequently was demoted.) After absorbing heavy casualties 
and experiencing paralyzing logistical difficulties, the Chinese had begun 
their withdrawal on March 5, 1979, completing it by March 16, almost two 
full weeks before Wei's arrest. In subsequent developments, following a 
condemnation of the Democracy movement's excesses by Deng Xiaoping 
himself, the remaining journals were closed one by one, and on April 1 the 
right to hang wall posters was withdrawn, except at a few specified loca-
tions under police supervision. By the time of the 1979 Qingming festival 
of April 5, when huge demonstrations along the lines of those in 1976 might 
have been expected, the supporters of China's Democracy movement were 
too beaten down to react, and the day passed uneventfully. 

Some of the responses to the brief movement's passing were extraordi-
narily articulate, however, and gave warning to the government that the 
forces briefly released here could not be suppressed indefinitely. One protes-
ter, arrested in May 1979, wrote that he had been trying to speak for Chi-

* At the end of her jail term she was not released, but was sent to a labor camp. She was never cleared 
or allowed to restate her case. 
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na's "second generation" that had grown up under the Communist rule of 
the PRC and had "spontaneously" decided to challenge it. He noted shrewdly 
that the critics of the PRC were of two kinds: those who believed the CCP 
had failed because it had not been true to Marxist-Leninist principles, and 
those who believed that the CCP had been properly Marxist-Leninist. In 
this second case, "the terrible thing [is] that it is precisely this Marxism-
Leninism itself which is absurd and erroneous." The Democracy movement 
might have done far more, he believed, if the intellectuals en masse had 
joined in, but on the whole they had stayed aloof, unwilling to risk the 
pleasant "tidbits" that the ruling party casually flung into the air to them. 
The main achievements of the movement had been made by those between 
ages twenty and thirty, "young workers who had not been to university," 
who had only a middle-school education. Nevertheless, the anonymous writer 
concluded, the movement had shown its potential strength. For despite the 
apparent omnipotence of the CCP and its huge bureaucracy and army, "a 
few little sheets of paper and a few lines of writing, a few shouts and they're 
frightened out of their wits."12 

Others preferred to abandon political analysis and return to poetry. Just 
after the announcement of the April 1, 1979, crackdown, according to 
observers, a young Chinese man pushed through the onlookers at Democ-
racy Wall and posted one final poem, now forbidden, on the once crowded 
wall, before walking swiftly away without saying a word. He signed his 
poem with the pseudonym "Icicle" (Ling Bing), and entitled it "For You": 

My friend, 
Parting time is pending. 
Farewell—Democracy Wall. 
What can I briefly say to you? 
Should I speak of spring's frigidity? 
Should I say that you are like the withered wintersweet? 

No, I ought instead to talk of happiness, 
Tomorrow's happiness, 
Of pure orchid skies, 
Of golden wild flowers, 
Of a child's bright eyes. 
In sum we ought 
To part with dignity, 
Don't you agree?13 
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T A I W A N A N D T H E S P E C I A L 

E C O N O M I C Z O N E S 

The opening up of China to the United States, and the challenge to Com-
munist government authority posed by the Democracy movement activists, 
occurred as Taiwan was entering a new era of prosperity and struggling to 
redefine its own future. In their official statement on "normalization" of 
relations with the United States in 1979, the Chinese Communists had made 
this declaration: 

As is known to all, the Government of the PRC is the sole legal government 
of China and Taiwan is a part of China. The question of Taiwan was the 
crucial issue obstructing the normalization of relations between China and the 
USA. It has now been resolved between the two countries in the spirit of the 
Shanghai communiqué and through their joint efforts, thus enabling the nor-
malization of relations so ardently desired by the people of the two countries. 
As for the way of bringing Taiwan back to the embrace of the motherland 
and reunifying the country, it is entirely China's internal affair. 

The U.S. statement had a different flavor, since it included additional sec-
tions concerning the termination of diplomatic relations with Taiwan and 
the cancellation of the mutual-defense treaty between Taiwan and the United 
States. It also declared that the United States would withdraw its remaining 
military personnel from Taiwan within four months of the January 1, 1979, 
signing of the agreement with China. On the question of Taiwan's future, 
the United States had joined with China in declaring that it recognized 
"the Government of the PRC as the sole legal government of China," although 
it elaborated what this meant for Taiwan in a separate passage: 

In the future, the American people and the people of Taiwan will maintain 
commercial, cultural, and other relations without official government repre-
sentation and without diplomatic relations. . . . 

The USA is confident that the people of Taiwan face a peaceful and pros-
perous future. The USA continues to have an interest in the peaceful resolu-
tion of the Taiwan issue and expects that the Taiwan issue will be settled 
peacefully by the Chinese themselves.14 

The PRC statement that "bringing Taiwan back to the embrace of the 
motherland" was "China's internal affair" made sense only if Taiwan was 
considered part of China, a province that had temporarily lost its home. In 
fact, although Taiwan still claimed that its government represented the 
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Chinese people, its course of development since 1949 had made it, in impor-
tant ways, a fully independent society with its own economic and political 
structures. 

At the time of the normalization announcements, Taiwan's population 
stood at 17.1 million, 1.8 percent of the PRC's estimated population of 950 
million. Yet Taiwan's per capita GNP by 1979 was around six times that 
of the PRC, having risen 416 percent between 1952 and 1979. This growth 
had not been easy to achieve, and had initially been carefully fostered by 
the United States, especially through the Joint Commission on Rural 
Reconstruction, which in the 1950s supervised a land-rent-reduction pro-
gram and a land-sale program to help owner-cultivators in Taiwan. Essen-
tial to the success of these programs was control of the hyperinflation that 
had afflicted Taiwan along with China in the 1940s. The substitution of a 
new currency in Taiwan, at an exchange rate of 40,000 yuan of the old 
currency for $1 of the new, was carried through successfully in 1949 (unlike 
the disastrous gold-yuan experiments in 1947 on the mainland), in large 
part because Taiwan's comparatively small size made it possible to check 
speculation and control gold sales. A 1949 inflation rate of around 3,400 
percent was reduced to 306 percent in 1950, 66 percent in 1951, and from 
1952 onward dropped slowly to an annual rate of 8.8 percent. By 1961 it 
had been forced down to 3 percent. 

The techniques used to battle inflation were initially not wholly dissim-
ilar to those used in the PRC. By instituting interest rates on savings of 
around 10 percent and controlling specie circulation, the government kept 
a grip on the new currency. Under the Taiwan government's land-to-the-
tiller program, shares in state enterprises were distributed to farmers to help 
give them security, and tenant farmers were promised title to the land they 
worked if they contracted to provide the state quota payments of grain for 
a decade. Since Taiwan was also a one-party state—controlled by the 
approximately 2 million mainland refugees through the Guomindang, which 
was still dominated by Chiang Kai-shek—no democratic process was required 
to institute these reforms. 

But as agricultural production in Taiwan rose encouragingly to meet 
domestic needs, the government made a determined effort to shift the econ-
omy from its base in exporting mainly rice and sugar, developed during the 
Japanese occupation of 1895 to 1945, to a focus on advanced industrial pro-
duction. The results were startling, especially in Taiwan's export sector, as 
shown in the table below. The economy's focus in the 1960s was largely on 
electronics and other technologically advanced industries, but there was also 
a dramatic increase in production of textiles, as well as of rubber, chemicals, 
and plastics. The 1973-1974 world oil crisis brought serious disruptions to 
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TAIWAN'S ECONOMIC BASE, 1953 AND 196215 

Percent of employment 
Agriculture 
Industry 

Percent of gross domestic production 
Agriculture 
Industry 

Percent of export 
Agricultural goods and products 
Industrial products 

1953 

61 
9 

38 
18 

93 
7 

1962 

55 
12 

29 
26 

49 
51 

Taiwan's economy, with its overdependence on oil imports, but food-price 
subsidies during the emergency period, coupled with extremely severe 
monetary policies, kept the crisis from becoming a catastrophe. 

In comparison to growth rates in the PRC, Taiwan's were similar during 
the mainland's First Five-Year Plan, but broke away swiftly with the post-
Great Leap Forward economic disruptions, and held that lead during the 
years of the Cultural Revolution. (The figures for Japan show that Taiwan 
almost matched Japanese growth rates in this period. See the table below.) 

As much as it could, the government on Taiwan had restricted imports 
of products that would worsen its balance-of-payments problems, especially 
products that could be considered luxury goods or competed directly with 
Taiwanese manufactures. But the state actively promoted exports by mak-
ing cheap credit available to manufacturers of export goods, and by giving 
these firms special economic support in a series of export processing zones. 
The first of these was established in 1966 at the southern Taiwan port of 
Kaohsiung, which had been developed into an active harbor with U.S. aid. 
Two more such zones were established in 1969. In these zones, industrial 
parks were supervised by a streamlined bureaucracy to avoid government 
red tape, and both foreign and Taiwanese firms were given tax incentives 
and exemptions from import duties on special machinery if they exported 
all their finished products. 

Although the Shanghai communiqué of 1972 did not decisively affect 
Taiwan's economic status, the absence of any consultations with Chiang's 
government prior to its announcement was humiliating. And when the 
Taiwanese pondered this humiliation along with the loss of Taiwan's UN 
seat, their sense of anger and rejection mounted. Anti-U.S. riots erupted in 
Taiwan during 1971-1972, fed as well by protests against the ossified Chiang 
regime, the unrepresentative nature of the Guomindang government, and 
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GROWTH RATES: TAIWAN, PRC, AND JAPAN, 1952-197216 

Percentage rates of 
overall GNP growth 

Taiwan 
PRC 
Japan 

Percentage rates of 
per capita GNP growth 

Taiwan 
PRC 
Japan 

1952-1960 

72 
6.0 
8.3 

3.6 
3.6 
7.2 

1960-1965 

9.6 
4.7 
9.8 

6.4 
2.9 
8.8 

1965-1972 

10.1 
5.7 

10.8 

7.3 
3.3 
9.5 

the severe restrictions on individual freedom that were still a part of Tai-
wan life. Underlying the discontent was the feeling of powerlessness that 
oppressed the majority of the population—those Chinese who had settled 
on the island before 1945 and had continued to resent the occupation by 
post-1949 refugees from the mainland. Acute differences between these two 
constituencies spilled over into everything from marriage patterns to edu-
cation, and there was a distinct possibility of serious violence. Chiang's gov-
ernment feared that the widespread protests might encourage the growth 
of the small but articulate Taiwan Independence movement, a potential 
threat to Guomindang power. But the Guomindang was able to suppress 
domestic dissent through strict police and political control, which could be 
backed, when necessary, by overwhelming military force. Torn by its own 
troubles, the PRC was not able to exploit Taiwan's divisions for political 
ends. 

The 1979 Carter-Deng normalization agreements, however, seemed more 
threatening to Taiwan—at least in the eyes of Guomindang supporters in 
the United States. Chiang Kai-shek had died in 1975, and though his son 
Chiang Ching-kuo inherited the island's presidency, there was concern that 
he might not have the prestige to hold Taiwan together. The ending of all 
officiai American diplomatic concourse with Taiwan meant that henceforth 
relations would be conducted only through two "institutes," one in Taipei 
and one in Washington, D.C., although these were staffed mainly by pro-
fessional foreign-service personnel considered to be on leave during their 
assignments. Particularly threatening, in the eyes of Taiwan's supporters, 
were the U.S. offer to withdraw all its military personnel from the island 
within four months, the abrogation of the mutual-security treaty, and the 
agreement reached with the PRC by which the United States would not 
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supply new offensive arms to Taiwan and would gradually reduce overall 
military support. 

The result was that in April 1979 Congress passed a strong Taiwan Rela-
tions Act that reflected the worries of pro-Taiwan forces by reaffirming the 
U.S. commitment to Taiwan, and especially by underlining that "the future 
of Taiwan will be determined by peaceful means" and that any "boycotts 
and embargoes" by the PRC against Taiwan would be considered a "threat 
to the peace and security of the Western Pacific." Furthermore, Congress 
emphatically undertook "to provide Taiwan with arms of a defensive char-
acter," and pledged to "resist any resort to force or other forms of coercion 
that would jeopardize the security, or the social or economic system, of the 
people on Taiwan." The only real sop to the broader-based Carter position 
on China was the statement in the act that the United States would also 
work for the "preservation and enhancement of the human rights of all the 
people on Taiwan."17 

In the event, the loss of U.S. diplomatic recognition in 1979 did not affect 
the Taiwanese economy adversely. On the contrary, 1979 proved to be an 
exceedingly strong year as Taiwan's GNP grew by 20.3 percent to an all-
time peak of $32 billion. Although Taiwan cut back its reliance on U.S. 
trade to some extent—which was in any case a practical move—overall 
trade, conducted with 120 different countries, rose 31 percent the same year. 
Foreign investment in Taiwan also rose dramatically—by over 50 percent, 
from $213 million in 1978 to $329 million in 1979. Taiwan's main problem 
continued to be its dependence on oil imports, which at 380,000 barrels a 
day cost Taiwan over $2 billion a year; but the expansion of the island's 
nuclear-power facilities promised to offset this problem to some extent. (In 
1980 Taiwan lost both its International Monetary Fund and its World Bank 
seats to the PRC, but this also had no apparent adverse effect on the econ-
omy.) 

The leaders of the PRC were aware of Taiwan's prosperity, and slowly 
began to realize that however strong their rhetoric concerning "reunifica-
tion" might be, there was no realistic expectation for it whatever if the 
economic disparities between the two countries remained as broad as they 
were. The table that follows compares the purchasing power of Shanghai 
and Taipei workers for food, clothing, and consumer goods in the mid-
1970s. It shows that as a percentage of workers' income, product prices in 
Taipei (Taiwan's capital) were generally lower than in Shanghai. The Tai-
wanese worker was almost invariably able to afford to purchase more, despite 
attempts in the PRC to subsidize food prices for city dwellers. Since a 
comparison of monthly family budgets in Shanghai and Taipei shows that 
roughly the same percentage of total income was spent on food, the impli-
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COMPARATIVE PURCHASING POWER IN SHANGHAI AND T A I P E I , 
M I D - 1 9 7 0 S 1 8 

Item 

Food 
Rice (kg.) 
Wheat flour (kg.) 
Pork (kg.) 
Chicken (kg.) 
Fish (cheapest) (kg.) 
Hen eggs (kg.) 
White sugar (kg.) 
Soy sauce (kg.) 
Salt (kg.) 
Potatoes (kg.) 
Scallions 
Bean curd (kg.) 
Red beans (kg.) 
Bok choy (cabbage) (kg.) 

Clothing 
Socks (m.; pr.) 
Polyester shirt (m.) 
Cotton jacket (m.) 
Plastic sandals (pr.) 
Sneakers (m.; pr.) 
Cloth coat (w.) 

Consumer goods 
Bicycle 
Basketball 
Electric fan 
Electric clock 
Sewing machine 
Television (11") 
Transistor radio 

Price 
Shanghai 

(SH yuan) 

0.28 
0.28 
1.80 
2.50 
0.44 
1.60 
1.45 
0.54 
0.28 
0.06 
0.15 
0.52 
0.11 
0.06 

2.50 
6.00 

12.50 
4.50 
9.50 

66.00 

120.00 
15.00 

179.00 
19.00 

150.00 
700.00 
30.00 

Taipei 
(NT$) 

16.90 
13.30 
78.00 

110.00 
37.00 
35.50 
15.80 
16.70 
5.00 

12.80 
10.00 
12.50 
18.30 
15.00 

16.00 
150.00 
240.00 

35.00 
130.00 
400.00 

2,400.00 
280.00 
864.00 
683.00 

2,725.00 
5,000.00 

320.00 

Income 

SH(%) 

1.04 
1.04 
6.67 
9.26 
1.63 
5.93 
5.37 
2.00 
1.04 
0.22 
0.56 
1.93 
0.41 
0.22 

9.26 
22.22 
46.30 
16.67 
35.19 

244.44 

444.44 
55.56 

662.96 
70.37 

555.56 
2,592.59 

111.11 

price* 

TP(%) 

0.88 
0.69 
4.04 
5.70 
1.92 
1.84 
0.82 
0.86 
0.26 
0.66 
0.52 
0.65 
0.95 
0.78 

0.83 
7.77 

12.43 
1.81 
6.74 

20.72 

124.25 
14.51 
44.76 
35.39 

141.18 
259.05 

16.58 

SH/TP 

1.18 
1.51 
1.65 
1.62 
0.85 
3.22 
6.56 
2.31 
4.00 
0.34 
1.07 
2.97 
0.43 
0.29 

11.17 
2.86 
3.72 
9.19 
5.22 

11.80 

3.57 
3.83 

14.81 
1.99 
3.93 

10.01 
6.70 

* "Income price" is the percentage of monthly per capita income needed to purchase one unit. Monthly 
income figures are 27 yuan for Shanghai and NT $1,930.10 for Taipei. "SH/TP" is the ratio of income 
prices between Shanghai and Taipei. 
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ALLOCATION OF MONTHLY FAMILY BUDGET 

IN SHANGHAI AND TAIPEI, MID-1970S 1 9 

Item 

Food 
Clothing 
Housing 
Furniture 
Utilities 
Medical 
Education 
Transportation 
Entertainment 
Savings 
Taxes, interest 
Remittances 
Other 

Shanghai 

38.55% 
15.06 
5.62 
5.95 
5.30 
1.20 
4.22 
6.02 
6.02 
6.02 
0.00 
6.02 
0.00 

Taipei 

16.24% 
4.30 

17.54 
2.05 
4.38 
3.25 
4.25 
2.33 
1.77 

16.46 
3.45 
0.00 
6.14 

cation is that workers in Taipei ate far better than their counterparts in 
Shanghai—something apparent without the aid of statistics to most casual 
observers. Housing and health care, in comparison, absorbed a higher per-
centage of the Taiwan workers' earnings. 

The challenge for the PRC was to adopt some means for implementing 
the Four Modernizations (the "fifth" was not in question here) at a swifter 
rate, and one that would gain China freer access to the world financial 
community. It seems to have been two party officials from Guangdong who 
first suggested to Deng Xiaoping the idea of instituting "special zones" that 
would be used to develop the particular economic resources of their prov-
ince. So secretive were many aspects of Chinese politics, however, that it 
has been plausibly suggested that Deng sent these two men to Guangdong 
so that they could then seem to be urging their own province's claims when 
in fact they were echoing Deng's own intentions. In either case, Deng 
Xiaoping pushed the idea at a work conference of the Central Committee 
in April 1979, when the brief China-Vietnam war had ended and the dem-
ocratic protestors been largely silenced. A work team was accordingly sent 
to the two south coastal provinces of Guangdong and Fujian, and in July 
1979 the Central Committee moved to establish four "special zones for 
export." The following year the name was changed to "special economic 
zones" to suggest their broader range of economic activity, and perhaps to 
make them sound less like Taiwan's "export processing zones." 
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The four areas were carefully chosen for their proximity to foreign-cap-
ital sources and their accessibility. Zhuhai is adjacent to Macao, Shenzhen 
just over the northern border of Hong Kong, Shantou and Xiamen are 
opposite Taiwan. In their nineteenth-century British romanizations, Shan-
tou (Swatow) and Xiamen (Amoy) had been among the treaty ports forced 
on the Qing dynasty by the British. Those imperialist echoes might have 
bothered some, but China's leaders seem to have been confident they could 
avoid foreign dominance over these zones by vigorously maintaining Chinese 
control and supervision. Nevertheless, the facilities extended to foreigners 
and overseas Chinese in the four zones were considerable. The PRC offered 
to build plants to the specifications of foreign investors, and provide a well-
trained (and presumably obedient and nonunionized) labor force at com-
petitively low wages. They also offered investors preferential tax rates and 
a number of other financial incentives, including the development of trans-
portation networks in the zones. 

Investors did respond, but not as quickly as the Chinese had hoped, nor 
with the commitment of advanced technology that had been expected. The 
Chinese work force was often not as skilled as the foreign investors had 
hoped, the bureaucracy remained cumbersome, and quality standards were 
low. The zones did take off—especially Shenzhen, which grew to look 
almost like the less affluent sectors of its high-rise neighbor, Hong Kong— 
but the boom was expensive to PRC planners, who had to invest far more 
state funds in construction and other support systems than they had expected. 
The planners were surprised too when imports into Shenzhen grew at an 
alarming rate. At the same time, a maze of social problems began to appear 
in the zones, from the regular use of Hong Kong currency, black markets, 
and corruption among officials to street crime and prostitution. High gov-
ernment leaders in China—some perhaps already wary of Deng Xiaoping's 
ambitious plans—began to grow anxious about the accelerated pace of change. 

As early as July 1979 the National People's Congress had argued for 
readjusting the economy to pay more attention once again to agriculture, 
and suggested caution over the other three of the Four Modernizations. 
The veteran economic planner Chen Yun, raised to the Standing Commit-
tee of the Central Committee's Politburo in 1979, called late the following 
year for a period of retrenchment. One factor in this decision was the dis-
covery that, exciting though the prospects for economic growth might be, 
and however potentially profitable the special economic zones, the foreign-
trade deficit for the year 1979-1980 had turned out to be $3.9 billion, by far 
the largest in China's history. Integration into the world of technologically 
advanced trading nations was clearly going to be an expensive business. 

At a different level of magnitude, but equally disturbing in its way, was 
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the announcement in People's Daily on April 23, 1979, of the worst case of 
corruption yet uncovered in the PRC. A CCP middle-level cadre named 
Wang Shouxin, working in northerly Heilongjiang province with a group 
of associates, many of whom also held party and bureaucratic positions, had 
managed to embezzle state property worth at least 536,000 yuan in a series 
of scams and thefts spread over seven years. Wang Shouxin's case was a 
convoluted one, involving her manipulation of the coal company she super-
vised and the distribution system that went with it. The case attracted the 
attention of one of China's shrewdest writers, Liu Binyan, who had suf-
fered in the antirightist campaign and the Cultural Revolution for his out-
spokenness. The profession of "investigative reporter" was, in the late 1970s, 
being encouraged as one way of airing popular complaints against corrupt 
cadres, and Liu was a dramatic example of how effective such a role could 
be, even in the world of China's state-controlled press. He traveled to Hei-
longjiang to interview people in Wang's unit and to try and unravel the 
details of the case. His remarkable exposé, a sixty-page essay that he entitled 
"People or Monsters," was published in People's Literature in September 
1979. Since this was an "official journal," the CCP cultural authorities 
obviously agreed with Liu's basic indictment of certain echelons within the 
CCP itself. 

Wang Shouxin, in Liu's sardonic portrayal, was "a warmly sentimental 
woman with clearly defined likes and dislikes. Her tens of thousands of 
tons of coal and her nine trucks were the brush and ink that she used every 
day to compose her lyric poems." The "poems" that Wang composed were 
designed to protect and promote her own family, and to ingratiate herself 
with party members and cadres at all levels through selective manipulation 
and corruption. Wang was not in fact so special, Liu observed in passing; 
only the scale of her operations was unusual. She was merely a symptom, a 
dishonest person whose behavior had for years been "covered up by the 
general decline in social morality, by the gradual legalization of criminal 
activity, and by the people's gradual acclimatization to the moral decay 
around them."20 If Wang was indeed a symptom rather than an isolated 
case, then the opening up of China to the West was going to offer as many 
temptations as opportunities. 

" T R U T H F R O M F A C T S " 

The ups and downs in Chinese economic policy during the four years after 
Mao's death in 1976 reflected disagreements at the center of the government 
between Deng Xiaoping and Hua Guofeng. Considering the importance of 
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the stakes, and the absence of any precise mechanism for peaceful transi-
tions at the top of the power structure, either Deng or Hua was going to 
have to shunt aside his rival. In the event, it was Deng who succeeded in 
the power struggle. 

Although Hua Guofeng apparently held the more impressive formal 
positions—as chairman of the CCP, premier of the State Council, and 
chairman of the Military Affairs Commission—Deng had the more pow-
erful connections in the party and in the army, as well as among leading 
intellectuals. Hua had based his climb to power on his contention that he 
was Mao's chosen successor; but after the arrest of the Gang of Four, as 
criticism of Mao began to be voiced publicly, Hua discovered that this was 
not a helpful legacy. Furthermore, Deng Xiaoping worked patiently in the 
late 1970s and in 1980 to discredit Hua. Hua's rash statement, made after 
he had attained power in 1976, that all the Chinese needed to do to achieve 
a happy future was to "obey whatever Mao had said and to ensure the 
continuation of whatever he had decided" caused him and his close associ-
ates to be dubbed believers in "the two whatevers," and to be mocked in 
private even as they held forth grandiloquently on the need for pure Maoist 
principles. Deng, publicly espousing the Maoist slogan to "seek truth from 
facts," energetically pushed the image of himself as a pragmatist, and 
broadened the whole sense of Mao's phrase by adding the crucial clause 
"and make practice the sole criterion of truth." 

Deng consolidated his victory over Hua by grooming two protégés for 
power. The two men Deng selected, Hu Yaobang and Zhao Ziyang, could 
claim stronger revolutionary credentials than the discredited Gang of Four. 
Although they had not participated as adults in the early years of the rev-
olution, their lives echoed in different ways the many levels of struggle that 
China had experienced over the past half century. The elder of the two, Hu 
Yaobang, was born in Hunan in 1915 (some sources say 1913) to a poor 
peasant family, and had been recruited as a boy to serve in Mao's ill-fated 
Autumn Harvest Uprisings of 1927. He joined the CCP in the Jiangxi 
Soviet in 1933, fought on the Long March, and rose steadily in the party 
ranks during the Yan'an and civil-war periods, becoming director of the 
Communist Youth League. He was ousted from power in 1966 when the 
Red Guards targeted the league—by then some 30 million strong—as a 
potential rival in the Cultural Revolution's struggle for leadership. Returned 
to office in 1975 as party secretary of the prestigious Academy of Sciences, 
Hu speedily developed a reputation as a tough defender of the sciences and 
of the rights of talented scholars to uninterrupted research time. Always 
salty and outspoken, his words had a directness that was refreshing to many 
after decades of Maoist rhetoric about serving the people. "The Academy 
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of Sciences is the Academy of Sciences," as Hu put it once. "It is not an 
Academy of Production. It is a place where one studies, not a place where 
one plants cabbages. It is not a potato patch, it is a place where one does 
science, the natural sciences."21 Disgraced along with Deng Xiaoping in 
1976, Hu returned to even greater power in 1977 as codirector of the Cen-
tral Party School and director of the Central Committee's organization 
department. In late December 1978 he was named to the Politburo, and in 
1980 elected to the key Standing Committee of the Politburo and named 
the secretary-general of the party. To that position he added the post of 
chairman of the Central Committee when Hua was successfully eased out 
in 1981. 

The second man groomed for power by Deng Xiaoping was Zhao Ziyang. 
Zhao was from a completely different background than Hu and experi-
enced a different career pattern, but like Hu he was a fine administrator 
and a seasoned political operator. Born in 1919 to a landlord family in 
Henan, Zhao joined the Communist Youth League as a schoolboy in 1932. 
At nineteen he entered the CCP, and served as a guerrilla-base organizer 
during World War II and the civil war, working especially in that troubled 
border zone where Shandong, Henan, and Hebei meet. In the 1940s that 
area was still—as it had been when Lin Qing made it the base of his Eight 
Trigram rebellion in 1813—fertile ground for recruitment of the dissident 
and the dispossessed. After the Communist victory, Zhao was transferred 
to Guangdong and rose steadily in the provincial hierarchy there, becoming 
party secretary in 1961. Adaptable to new political winds, he pushed land 
reform vigorously in the early 1950s, defended family-unit production after 
the Great Leap disasters, and rode out the first phase of the Cultural Rev-
olution by posing as a leader of the Red Guards in Canton, until he was 
ousted by more radical Red Guards in 1967. By the mid-1970s, after a brief 
spell of service in Inner Mongolia, Zhao was back in Canton. There he 
showed his persistent flexibility by both permitting the three authors to 
display their "Li-Yi-Zhe" poster in 1974, and by agreeing to their arrest 
once they had done so. 

But it was after his transfer to Sichuan in 1975 as party secretary and 
political commissar to the Chengdu region that Zhao's career really took 
wing. Sichuan, traditionally one of China's most prosperous and productive 
province, with a population of 97 million in mid-1970, had suffered disas-
trous setbacks during the Cultural Revolution. The zeal with which radical 
cadres promoted extremist policies in the province severely disrupted agri-
culture and industry, and for the first time in decades Sichuan—custom-
arily China's supplementary "rice basket"—ceased to be self-supporting in 
food grains. The complex politics of the province also allowed it to remain 
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a bastion for Lin Biao supporters long after he had died and his supporters 
been ousted elsewhere in China. 

As party secretary, Zhao had to overcome this troubled legacy, and in 
late 1976 he began to implement a series of policies designed to reverse the 
economic radicalism that had marked first the Great Leap period and then 
the decade of the Cultural Revolution. Urging expansion of the small pri-
vate plots that farmers were then allowed to till, Zhao authorized up to 15 
percent of the land in Sichuan communes to be farmed privately and the 
produce of those plots to be sold in private markets at noncontrolled prices. 
He also authorized a host of smaller "side-line industries" by which indi-
vidual families could supplement their incomes. The result was a spectac-
ular leap in production as private economic initiative found a new freedom; 
grain production in Sichuan jumped 24 percent between 1976 and 1979. 

Zhao was equally flexible with state industries based in the province. 
Plant managers were given virtual financial autonomy, allowed to negotiate 
their own access to markets, and permitted to combine with other sectors 
in joint industrial ventures. The work force was offered bonuses for high 
production, and factory operations were tightened up. The result was an 
even more extraordinary jump of 80 percent in industrial production dur-
ing the same three-year period of 1976-1979. A folk saying punning on the 
similar pronunciation in Chinese of the word "to look for" and Zhao's 
surname began to circulate in China at this time: "If you want to eat, go 
and look for Ziyang" {"Yao chi Hang, zhao Ziyang"). When Deng Xiaoping, 
himself a Sichuanese, returned to power in 1977, he named Zhao an alter-
nate member of the Politburo, and thereafter Zhao's rise was swift: in 1979, 
he was made a full member of the Politburo; in February 1980, he was 
appointed to the Standing Committee of the Politburo; and in April 1980, 
he became vice-premier of China. In September that same year, he was 
made premier in Hua Guofeng's place. 

Deng Xiaoping, who in 1978 had himself taken over the post of chair-
man of the Military Affairs Commission from Hua, had by 1980 apparently 
achieved his goal: each part of the three key elements of the Chinese state 
was now in his hands or in those of his two protégés. Hua Guofeng was 
not penalized further, but allowed to keep some rank and dignity as an 
ordinary member of the Central Committee. His chance of running the 
country as Mao's successor, however, was ended, and to emphasize the 
break with the past Deng Xiaoping led the party in the delicate task of 
evaluating Mao's legacy. It was an operation fraught with problems if the 
party was not to undermine its prestige or yield important theoretical ground 
to the officially discredited Democracy movement. The party began by pub-
licizing harrowing cases of those who had tried to criticize aspects of Mao's 



R E D E F I N I N G R E V O L U T I O N 679 

policies in the 1960s and 1970s, and had been persecuted or even tortured 
and killed for their stubborn determination to right the record. Then the 
Central Committee conducted its own careful analysis, which it completed 
in the summer of 1981. Mao was blamed for certain "leftist" excesses in his 
later years, such as his beliefs that the bourgeoisie could continue to exist 
inside the party, that mass revolution against revisionism should be encour-
aged, and that there was need for "continuing the revolution under the 
dictatorship of the proletariat." The final summation was that Mao had 
been correct 70 percent of the time and incorrect only 30 percent of the 
time, with most of those errors bunched near the end of his life. But using 
these mistakes to "try to negate the scientific value of Mao Zedong thought 
and to deny its guiding role in our revolution and our construction" would 
be "entirely wrong," the Central Committee concluded. "Socialism and 
socialism alone can save China."22 

As this political struggle was slowly reaching a conclusion, the state-
controlled press began to issue reports emphasizing examples of local initia-
tive in China and showing how certain types of small enterprise could 
flourish. The initial examples were modest, as in the 1980 story of an elderly 
couple who had apparently for decades been running a small guesthouse in 
a former general store. The couple's little "Heavenly Justice Guest House," 
which was used by peasants and others visiting Peking who were too poor 
for the regular hotels, could sleep eight men at a time on a \ang (the raised 
brick platform, heated from below and covered with bedding, that was the 
customary sleeping place in north China). Women guests had to sleep with 
the guesthouse owner's wife, while her husband moved in with the men. 
Across a span of thirty years, the press related, the couple had in this simple 
way cared for 46,000 guests, apparently oblivious to all the shifts in the 
political wind. Their venture was not to be considered "capitalist," argued 
the party press, since the couple always "relied on their own labor and did 
not exploit anyone."23 

In another much-publicized story that same year, several Sichuan fami-
lies near Chengdu were awarded certificates for achieving "wealth through 
diligent labor." Such families used the new "responsibility system" to con-
tract for the right to work a given plot of commune land. All surplus 
produced above the state-imposed quota could be sold on the free market 
locally. Side-line production included raising silk cocoons for the com-
mune's silk spindles and raising pigs for sale. Families engaged in these 
activities might make as much as $700 a year, and since the per capita 
income in Sichuan's richest communes was $160 a year and the average for 
the province as a whole $55, this new system represented a startling oppor-
tunity. By the end of the year, such stories of commercial success in the 
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countryside were becoming commonplace to Chinese readers. The only minor 
villains in these vignettes were the local cadres, who often dithered over 
bureaucratic niceties and took months to process the necessary paper work. 

In this same atmosphere of growing euphoria over independent enter-
prise, the once-disgraced party leader Liu Shaoqi was formally vindicated 
of all the charges leveled against him during the Cultural Revolution. Liu 
himself had died years before, in 1969, allegedly from pneumonia; but his 
widow, Wang Guangmei, who had so angered Mao by her participation in 
the investigative work groups of the post-Great Leap Forward period, was 
still alive and present to hear the speeches in her late husband's honor. The 
vindication of Liu must have seemed as baffling to many young party mem-
bers as the original charges had been to their parents. Since Liu's disgrace 
the CCP had more than doubled in size—from 18 million in 1966 to 38 
million in 1980—so that half the membership had spent their entire party 
lives in the belief (or at least the public appearance of belief) that Liu Shaoqi 
had been "a traitor, a scab, and a number one person in authority taking 
the capitalist road." As with the story in 1971 of Lin Biao's death, party 
credibility was once more stretched to the limits. 

It was apt that during this transitional year of 1980 the Gang of Four 
should finally be brought to trial. There had been a flurry of announce-
ments during 1980 that the trial was about to begin, but each one turned 
out to be false, sparking rumors that members of the gang were still refus-
ing to confess to all their crimes. By this intransigence they upset the Chinese 
idea of justice—still as prevalent under the PRC as it had been in the 
Qing—which held that only those who had acknowledged their guilt were 
to be brought to trial. But at last, in late November 1980, the court proceed-
ings began before a panel of thirty-five judges. Among the judges was Fei 
Xiaotong, whose label as a "rightist," affixed in 1957, had at last been offi-
cially removed in 1980. It was symbolically appropriate to have this 
distinguished sociologist—who had been allowed to publish nothing for 
twenty-three years—help adjudicate the guilt of Mao's most extremist fol-
lowers. Although the sessions were barred to foreign journalists because of 
the "state secrets" involved, segments of the proceedings were beamed out 
on state television each day to a vast national audience. There were ten 
defendants in all: the Gang of Four, five senior army officers accused of 
complicity in Lin Biao's plot, and Mao's former secretary and ideological 
expert, Chen Boda, who had been a leading figure in the early years of the 
Cultural Revolution. 

National and international interest in the trial focused on the Gang of 
Four themselves, who were accused of "persecuting to death" an estimated 
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34,800 people during the Cultural Revolution, and of having "framed and 
persecuted" 729,511 others during their years in power. In concentrating on 
crimes committed during the later 1960s and early 1970s, the prosecutors 
moved away from earlier criticisms of the Gang of Four that had sought to 
undermine their political character by digging up (or fabricating) charges 
that went far back into the past. At the time of her original arrest, for 
instance, Jiang Qing was accused of cooperating with the Guomindang in 
1934-1935 and betraying members of the underground to Chiang Kai-shek's 
police. Similarly, Zhang Chunqiao was accused of having joined the Guo-
mindang Blueshirts in the mid-1930s, and of having continued working 
secretly for the Guomindang after reaching Yan'an in the early 1940s. Yao 
Wenyuan was accused of covering up the fact that his family had been 
landlords for five generations in Zhejiang province, and of being the godson 
of a senior officer in the Nationalist Secret Police. Wang Hongwen, the 
youngest of the group, who had not even been alive in those dramatic early 
days of the revolution, was charged with having wangled a change of 
assignment during his service in the Korean War—from signalman to trumpet 
player in the band. 

During the trial Mao's widow, Jiang Qing, was defiant, shouting at wit-
nesses, calling the judges "fascists and Guomindang," and requiring removal 
from the courtroom at times. She clung consistently to her defense that 
Mao had supported her activities in the Cultural Revolution and that ulti-
mately she was merely obeying his will. Zhang Chunqiao held stubbornly 
aloof from the proceedings, refusing to answer the prosecutor's questions. 
Most of the other defendants were more docile, apparently beaten down by 
their long years of harsh detention in prison. But the trial did little to 
reassure observers that the rule of law was returning to China. In fact the 
proceedings were a bizarre public spectacle that many Chinese discounted, 
even though they were glad to see these particular former leaders brought 
low. 

In the formal sentences, handed down on January 25, 1981, the two most 
stubborn of the Gang of Four, Jiang Qing and Zhang Chunqiao, were 
condemned to death, but with a two-year reprieve during which time they 
might "repent" and thereby avoid execution. Wang Hongwen was given 
life imprisonment; Yao Wenyuan got eighteen years in prison. Chen Boda 
and the five army officers all received prison sentences of sixteen to eighteen 
years. 

With these sentences and the clear political demise of Hua Guofeng, a 
political era of Chinese "leftism" seemed to have ended. This was under-
lined not only by the rehabilitation of Liu Shaoqi, but also by the favorable 
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reassessment of such long-vilified party leaders of the late 1920s and early 
1930s as Qu Qiubai and Li Lisan. It seemed that the party leaders now 
realized that if they were to restructure the country's socialist economy, they 
were also going to have to restructure the party's didactic vision of its own 
past. 


